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BANK STOCKS? 


Despite rising expenses, New York 
banks’ operating earnings have 
improved. But income from invest- 
ments remains low. (See page 7) 
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If You Should Die Tomorrow, 
Would Your Wife Be Left Penniless? 


Yes, She Might be, Even Though Generously Provided For in Your Will, IF — 


That's Only One of Many Reasons Why We Urge You to Read 


“YOUR WILL: WHAT NOT TO DO ABOUT IT” 


By René Wormser of The New York Bar 


This book, JUST PUBLISHED, has been long wanted by 
thousands who wish to make certain their money and property 
will be left to the proper inheritors, without unnecessary 
shrinkage through costly law suits or preventable taxation. 
The author—René Wormser of the New York Bar—for the 
past 15 years has specialized in wills and estates. He has written 
this clear, understandable book for the layman. He helps you 
find what your own problems may be, he tells exactly what 
solutions are available, and he shows you when and how to use 


them. 


HAT would happen to your money, 
property and insurance if you died 


tomorrow without having a proper will? 
Would your wife or children—your pre- 
ferred relatives—your chosen charities—get 


IMPORTANT 
CHAPTERS 


INCLUDING: 


PAGE 


What Happens If You 
ve No Will 


What Damage Bad Wills 
Can Do 


Who Can Make a Will. 
How to Execute a Will. 
The Way to Choose 
Witnesses .......... 
How te Revoke or 
Change Will....... 
If You Hold Another’s 
Property 
How to Advise Your 
Executors and Trus- 
tees 
How to Save Money 
by Administrative 
Clauses 
Selecting Your Execu- 
How You Can Protect 
Spendthrift Bene- 
How to Select a Guardian 
If You Are Operating 
a Business ......... 
If You Leave Real Estate 
When You Get Married 
How to Provide for 
Your Wife or Hus- 
Have You Been Di- 
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When a Child is Born 
When to Give Your 
Children Their Money 
How to Divide an Estate 
What Taxes Your Estate 
Will Have to Pay.... 
How Much Your Estate 
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“Administration” .. 
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Coordinating Your In- 
surance With Your 
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—and the many other prob- 
lems that confront the indi- 
vidual who, with a thought 


to the future, realizes 


good sense of taking time 
protect, 
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what you have hoped and planned and 
saved for themP Or would strange 
laws, taxes, and deductions step in 
and completely undo all that you have 
spent your life trying to accomplish? 


This matter is the one thing we can- 
not put off. All of us want to “do the 
right thing”—and you want to do it in 
the right way. 


This book has been written to help 
you do just that. Its purpose is not 
only to make you familiar with the pit- 
falls that may trap anyone making a 
will, but to tell you the money-saving 
things you should understand. 


“YOUR WILL—AND WHAT NOT 
TO DO ABOUT IT” 


The following review, reprinted from 
THE FINANCIAL WORLD dated No- 
vember 17, 1937, shows what its editors think 
of this new book, “YOUR WILL: AND 
WHAT NOT TO DO ABOUT IT”: 
“Making a will is dreaded by many people 
because it involves the thought of death. 
Mr. Wormser, a_ successful attorney and 
specialist in wills and estates, attempts to 
overcome this prejudice by pointing out the 
disadvantages of dying without a will and 
having one’s properties distributed according 
to the strict regulations of the law. In 80 
short chapters the author deals with the 
various factors to be considered in making 
a will, covering practically every conceivable 
situation. The draft of a fictitious will illus- 
trates the author’s points. An interesting 
style of writing, many anecdotes and hu- 
morous illustrations by George W. Trofast- 
Gilette, enliven this dissertation on an other- 
wise dry legal topic.” 


For the sake of those who are 


near and dear USE THE COUPON a 


Here's the Advice 
Of a Legal Expert 


bringing to you the correct answers to the 
problems which arise in writing a will— 
answers which it is vitally important that 
you know, WHETHER OR NOT you 
have a lawyer to assist you. Here are but 
a few of the many hundreds of points 
this book explains. . . . Literally scores 
of questions like the following are an- 
swered in “YOUR WILL: AND WHAT 
NOT TO DO ABOUT IT,” a book that 
fills a long-felt want: 


How might a wife, though generously 
provided for in a will, be left abso- 
lutely penniless? 


How many witnesses does the State of 
New York require? New Jersey? 
Connecticut? Other states? 


Can a witness be a beneficiary? 


What happens to an estate when a will 
is destroyed by a fire which simul- 
taneously causes the death of its 
maker? 


Whom should you appoint as executor 
of your estate—a lawyer, a friend, a 
bank? 


How does the executor of an estate differ 
from a guardianP From a trustee? 


When is it advisable to use each? 


How can a trust eliminate certain in- 
heritance taxes? Administration ex- 
penses P 


What is a widow’s quarantine? 


When is the will of a man or woman 
who has been divorced apt to be con- 
tested 


What investments are “legal” when stipu- 
lated in a will? 


In this new book, just off the press, René 
Wormser, of the New York Bar, gives you, in 
plain, everyday language, advice and information 
you should have, before you consult your lawyer 
upon the problem that is so vital to your loved 
ones. He enables you to approch this common- 
sense step with assurance, and with the certainty 
that your wishes will be carried out to the letter. 


Book Dept., THE FINANCIAL WORLD, 
21 West Street, New York, N. Y. 


Please send at once, postpaid a copy of | 
“YOUR WILL: WHAT NOT TO DO ABOUT 
IT,” by René Wormster. Find enclosed $2.00 ! 
(Check or Money Order or Bills) in full pay- | 
ment. Two dollar bills, carefully wrapped, may 
be sent at our risk if you mail a separate con- l 
firming letter in another envelope at the same | 


time, 


NAMB... 


NOTE: If resident of N. Y. City, add 4c for City Sales Tax. = 
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FOUNDED BY OTTO GUENTHER IN 1902 


The Financial World was established to diffuse the truth about investments, has con- 
stantly maintained this attitude, and will continue to do so, confident in its belief that 
as long as it clings to this ideal it can count upon the support of the investing public. 
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Please“do your bit.” Send 
one dollar or more... 
whatever you can afford. 
‘ We believe in after years 
you will say with millions of others, 
that it was the best investment you 
ever made...to insure the protection 
of happy childhood ... and to help 
those now afflicted with that dread 
disease— Infantile Paralysis. 


INFANTILE 
PARALYSIS A) 


COMMITTEE FOR THE 
CELEBRATION OF THE 
PRESIDENT’S BIRTHDAY 
Please mail your contribution to 
KEITH MORGAN, Chairman 
50 East 42nd Street, New York, N. Y. 


Every penny . . . 100% of all you send goes directly to 
the Foundation. 
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To Owners— 
Executives of Ii ndustrial Corporations 


A financial client of this firm is in position to negotiate addi- 
tional substantial capital requirements for such businesses that 
can show a record of able management, increasing markets and 
earnings, and enjoy a high rating in their respective fields. 
Communications will be held in strictest confidence by our 
clients. Address Box 32, c/o Albert Frank-Guenther Law, Inc., 
Advertising, 131 Cedar Street, New York. 


Through 
Life ’> Mirror 


of it, and not the length.’ 
—Plutarch 


EY MAN in the National Asggo- 
ciation of Manufacturers dyr- 
ing 1938 is likely to be Charles Ruf. 
fin Hook, progressive president of 
American Rolling Mill Company. It 
was he who voiced industry’s code 
at recent 
Congressof 
American 
Industry—tt will 
be he who will 
be most inter- 
ested in seeing 
that business 
does its part to 
restore prosper- 
ous conditions as 
| soon as possible. 
—Finfoto Serving  out- 
NAM’s Hook side of his indus- 
More Responsibility try is not new to 
this steel execu- 
tive who started his business career 
as an Office boy about 40 years ago. 
First, it was the Boy Scouts, then it 
was the Red Cross during the World 
War; and for many years he has been 
a director in several trade associa- 
tions and educational institutions. 


HAT manner of man is this 

A. Edward Barit who dares 
venture $11 million for plant ex- 
pansion and jobs for 6,000 men to 
bring out a new low priced car ina 
recession? This is only his second 
year as president 
of Hudson Mo- 
tor Car Com- 
pany and the 
first post as chief 
executive that he 
has held. Back 
of this, however, 
are thirty years 
of service with 
Hudson—step 
by step up the 


ladder of success 
udson’s Barit 
from the first 


rung as_ secre- 
tary to the company’s purchasing 
agent. 

But Mr. Barit is simply carrying 


(Please turn to page 21) 
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The Market Situation 


Progress is being made in restoration of general confidence, but the inves- 


tor must continue to keep careful watch of Washington developments. 


HE general market background has been one of con- 


tinuing difficulties abroad, new tangible evidence of 
the plight of the rails in the form of an application for 
reorganization of the Erie, another chapter in the fight 


between the utilities and the Government, and a busi- 


ness picture which remains uninspiring. It is obvious 
that developments have hardly been of a nature which 
would furnish much in the way of inspiration to stock 


prices, and irregularity has been the rule in recent 
market sessions. Beneath the surface, however, things 
have tended to move in a direction which should en- 
courage the appearance of that much needed ingredient 
of business revival: confidence. The mid-week confer- 
ence between the President and the Business Advisory 
Council brought forth nothing concrete in the way of 
definite action to start industry again on a definite up- 
ward trend, but investors can derive encouragement from 
such results as the indication that the Administration 
does not regard all holding companies as evils, and the 


implication that labor unions be made to assume some 
degree of responsibility for their acts. Thus, political 
factors continue to play a dominant réle in shaping the 
course of corporate earnings and share prices, and market 
movements seem likely in coming weeks to be largely 
governed by Washington happenings. Prominent among 
the things which could materially brighten the general 
picture would be further moderation of the Administra- 
tion’s attitude toward the public utility industry. Some 
progress along that line was seen last week, but changes 
so far have not been sufficient to effect significant im- 
provement in general psychology. Congress, with the 
Senate still engaged in filibuster, has for the time being 
ceased to be much of a market factor. 

On the business side of the general picture, evidence 
continues to accumulate that industrial activity has made 
at least a temporary bottom, and in a number of lines 
seasonal influences are working to bring about some 

(Please turn to page 30) 
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The Trend 


Dividends: 


So far, the new year has been marked by an average 
of nearly one dividend omission per day. General busi- 
ness is, of course, unsatisfactory and corporate earnings 
are shrinking, but if any attempt is made to use dividend 
developments as an indication of the trend of earnings 
_it is important to bear in mind the fact that expectation 
of radical changes in the undistributed profits tax is 
widely held. And corporate managements appear in 
numerous cases to be waiting for the new tax bill to take 
tangible form before deciding upon a dividend policy for 
the current year. It is likely that holders of a number of 
stocks which paid large year-end dividends in 1937 to 
escape tax liability, will have to forego payments during 
the next few months until the situation with respect to tax 
changes as well as business trends becomes somewhat 
clearer than it is at the present time. 


Coppers: 


Statistically, the copper situation deteriorated in De- 
cember. Production again outstripped apparent consump- 
tion, and domestic stocks of the metal rose 38,230 tons. 
Domestic consumption, according to the figures, declined 
from 33,890 tons in November to 18,100 tons last month 
(a figure which compares with 82,410 tons in December 
of 1936). Of course, industry used considerably more 
than 18,100 tons during the month, drawing upon previ- 
ously acquired inventories, but this was of no help to 
the producing companies. Consumption abroad has been 
holding up much better than that here, December’s total 
amounting to 103,860 tons against 120,690 in November 
and 78,700 in December, 1936. Thus those companies 
whose properties are located outside the U. S., and which 
consequently sell their output abroad, are likely to make 
better fourth quarter earnings showings than are the 
domestic companies. 


Tobaccos: 


Recent declines in burley prices have brought the 
average price for the 1937 crop of this type of tobacco 
sold thus far to about 221% cents a pound—against 35% 
cents for the 1936 crop. Flue cured leaf is slightly above 
the levels of a year ago, but the probabilities are that the 
cigarette companies will pay about 15 per cent less for 
their requirements than they did a year ago. But because 
of the fact that for cost accounting purposes, prices are 
averaged over a three-year period, raw material costs for 
1938 will apparently be 2 to 3 per cent higher than for 
1937. Other costs, however, also are rising, and recently 
rumors have circulated that the large companies are con- 
sidering raising wholesale cigarette prices from the cur- 
rent $6.25 per thousand to $6.40. 
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Automobiles: 


Installment financing figures, which constitute the op] 
statistical indication of used car sales, show that buy; 
in this field has held up better than in the new car field 
November, the latest month for which information i 
available, witnessed the sale of 148,096 units, virtually 
unchanged from the 147,931 units sold in the same month 
of the previous year. This is helping to support the 
volume of business being done by the finance companies 
which, so far, have shown no significant decline in the 
amount of automobile paper outstanding. Retail automo. 
bile receivables outstanding at the end of November 
totalled $1.17 billion. This compares with the 1937 peak 
of $1.26 billion (August) and with $1.02 billion at the 
end of November, 1936. Thus the indications are that 
—contrary to the market action of the leading shares of 
the group during the past year—the finance companie;’ 
earnings have been close to their record levels. 


Rubbers: 


Reflecting the desire of rubber manufacturers to reduce 
inventories at the year-end, domestic consumption of the 
commodity in December dropped to 29,000 tons—a de- 
cline of 41.4 per cent from the like 1936 month—which 
brought total consumption for last year to 542,947 long 
tons, or 5.5 per cent below 1936. Gross imports of rub- 
ber last year reached 584,851 tons as against 490,859 
tons in 1936, and domestic stocks on December 31, were 
around 256,600 tons, an increase of 23,000 tons over the 
beginning of the year. With sales of tires for original 
equipment down with reduced automobile production and 
the demand for miscellaneous rubber products adversely 
affected by the decline in general business, tire manu- 
facturers are hopeful of larger replacement sales to main- 
tain revenues. Thus far tire prices have held well, and 
price cutting has been confined to a few local areas. If 
the price structure can hold until the spring, and pur- 
chasing power trends stabilize, the replacement demand 
may exceed 1937 levels, since the 1936 automobile models 
should be about ready for new tires this year. 
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The Bank 
of France 


—Keystone 
View 


France the Whirlwind” 


ONSIDERING the present 

economic plight of France, the 
recurrence of certain phrases—budget 
deficits, stagnation of the capital mar- 
kets, unemployment, price maladjust- 
ments, political power of labor unions, 
consumer purchasing power theories, 
redistribution of income, employer in- 
terests, lack of confidence, and more 
deficits (despite increasing tax bur- 
dens )—in the political and economic 
history of the country over the past 
few years is disconcerting, if not 
alarming, to American observers of 
trends in this sister republic. At- 
tempts to draw a parallel between 
conditions in France and the course 
of events in the United States are 
subject to several entirely valid ob- 
jections. The effects of the World 
War upon the French finances, the 
extent of the country’s national re- 
sources, the disproportionate burden 
of national defense expenditures, the 
temperament of the people, the poli- 
tical instability inherent in the par- 
liamentary system and the multiplicity 
of political parties ; all these and other 
factors could be cited by those who 
believe that the fundamental similari- 
ties of French and American experi- 
ence are limited. Granting that im- 


The latest French political 
crisis and attendant col- 
lapse of the franc may be 
ascribed to many causes, 
among which perennial 
budget deficits and uneco- 
nomic social reform 
schemes are outstanding. 


portant reservations must be made, 
the fact remains that the present un- 
happy position of France is the result 
of the operation of certain basic 
economic laws which, sooner or later, 
will apply with the same force in this 
country if we persist in flouting their 
precepts. 

The most obvious parallel between 
France and the United States is to be 
found in the record of national 
deficits. French budgets have been 
chronically unbalanced for many 
years ; large deficits have been shown 
repeatedly since 1929. In. the years 
1932 to 1935, the budgets were in 
red ink to amounts ranging from 6 
billion to more than 8 billion francs 
on “ordinary account.” However, the 
French long ago adopted the expedi- 
ent of “extraordinary budgets” for 


5 


special expenditures, notably arma- 
ments. In 1935, the extraordinary 
budget for defense purposes amounted 
to 6.5 billion francs and the armament 
appropriations have grown substan- 
tially since that year. Armament ex- 
penditures were increased to 10 bil- 
lion francs in 1936 and total extra- 
budget appropriations leaped to 26 
billion francs in 1937. The Chautemps 
Government, which recently  sur- 
rendered its portfolios, claimed that it 
had effected a balance of the ordinary 
budget. But this appears to be mere- 
ly a “paper balance” since it is predi- 
cated upon large increases in tax 
receipts which are not likely to ma- 
terialize. 

These heavy deficits have inevitably 
resulted in a sharp expansion of 
the public debt. The internal debt 
amounted to 382 billion francs on 
August 31, 1937, which compares 
with 357 billion on September 30, 
1936, and 283 billion on March 31, 
1931. These figures exclude external 
debts, local debts (municipalities, 
etc.), war debts, pension obligations 
and guaranteed debts of the railways. 
Despite the inflationary implications 
of the continually increasing public 
debt, the effects upon private busi- 
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ness enterprise in France have been 
depressing. The heavy drafts on the 
capital markets have had the result 
of reducing capital flotations for 
private industry to very small totals 
in all recent years. At times, the 
capital markets have been almost to- 
tally depleted ; even the national gov- 
ernment encountered serious difficul- 
ties in raising loans. 

The budget situation has been 
partly responsible for the repeated 
flights of capital which France has 
suffered, but the economic crises in 
recent years have had their origin 
more largely in political than strictly 
financial factors. During the five years 
and eight months of Mr. Lebrun’s 
presidency, France has had twelve 
cabinets. During the early years of 
the Poincaré franc (established at 
3.92 cents in 1926), it appeared that 
the French currency unit was under- 
valued. French prices were below the 
world price level, large amounts of 
gold flowed into the vaults of the 


Bank of France and the country pros- 
pered. An upward trend of business 
activity was maintained until the last 
half of 1930. However, the relative 
advantages of France’s position were 
quickly lost as the effects of the world 
wide depression began to bear down 
upon the national economy. As a re- 
sult of desertion of the gold standard 
by other leading countries and the 
wave of currency devaluations, con- 
trolled exchange systems, trade quo- 
tas and other artificial expedients, 
the position of the French currency 
was progressively weakened. A series 
of flights of capital, evidenced by 
large gold exports, began and it be- 
came increasingly evident that the 
position of the franc was becoming 
untenable. The currency unit, previ- 
ously undervalued, became overvalued. 

Nevertheless, one French cabinet 
after another struggled to maintain 
the position of the franc. Strenuous 
efforts were made by several govern- 
ments to hold the franc at the Poin- 


caré gold parity (automatically 
changed, in terms of American cyp 
rency, to 6.63 cents by the devaluation 


of the dollar in 1933). Some of these a 
attempts, notably that of the Doy.@ 
mergue cabinet in 1934, were tem.@ 
The gold holdm 
ings of the Bank of France increaseqil 
from 73.9 billion francs as of Marcha 
2, 1934, to 82.1 billion at the end of™ 
the year. However, such strengthens 
ing of the‘technical position of them 


porarily successful. 


franc was effected by drastic economy 
programs which exerted strongly de. 


flationary influences. The battle was™ 


continued in 1935 by the Laval Goy. 
ernment, although the depreciation of 
the Belgian franc, which caused large 
flights of capital, might well have 
been recognized as the “handwriting 
on the wall.” Gold holdings of the 
Bank of France decreased from 826 
billion francs in March to 66.4 billion 
at the year-end. 


In retrospect, it appears that the 
(Please turn to page 26) 


High Grade Bonds With Out-of-Line Yields 


HESE two issues are of high 

grade and provide yields at re- 
cent prices which are somewhat 
higher than those afforded by most 
issues of comparable quality. They 
are of the type that may be used for 
strengthening portfolios that have be- 
come unbalanced through the weak- 
ening of other issues, or for improv- 
ing the income of those that contain 
too many low yield issues. 


NaTIONAL Datiry Propucts deben- 
ture 334s of 1951 have recently been 
quoted at about 101. Outstanding in 
the amount of approximately $61 mil- 
lion, this issue and $4.9 million of 
bank loans constitute the company’s 
total funded debt. Fixed charges 
have been earned by adequate mar- 
gins over a period of time, the cov- 
erage amounting to 4.72 times for the 
six months ended June 30, 1937, 
against 4.31 times for the compara- 
tive period in 1936, although the in- 
creased coverage reflected a decline 
in interest charges as the amount 
available for such purposes declined 
somewhat. The company, mainly 


through its subsidiaries, is now the 
largest organization in the dairy field 


from the viewpoint of sales, its activi- 
ties extending to the distribution of 
fluid milk and other products and to 
the manufacture of cheese, ice cream, 
condensed milk, milk by-products and 
non-milk products. Sales for the first 
nine months of 1937 rose above the 
comparative period in 1936, but 
profits are expected to recede mod- 
erately because of higher costs for raw 
materials and wages, in addition to 
other factors. While the prices 
charged for fluid milk have been the 
object of attack in the metropolitan 
New York area and the situation re- 
mains unsettled, other products have 
been contributing an _ increasing 
amount of profits in recent years. 
Each debenture carries a warrant ex- 
piring May 1, 1940, entitling the 
holder to purchase for each $100 of 
delentures one share of common at 
$25 per share to May 1, 1938, and at 
$28 thereafter. This feature obvious- 
ly has no immediate value (with the 
common currently at about 15) but 
holds long term promise. 


NEw YorK CONNECTING RaIL- 
ROAD first 4%s of 1953 at a price of 
105 return a yield of over 4.2 per 


cent. This railroad is jointly owned 
by the Pennsylvania and the New 
York, New Haven & Hartford, and 
the 4%4s are guaranteed as to principal 
and interest jointly and severally by 
the two owning carriers. Although 
an extremely short line, the road’s 
mileage includes a bridge over the 
East River, New York, at Hell Gate, 
and its value to its owners rests on 
the fact that it forms a connecting 
link which enables the running of 
through trains by both to points on 
each other’s system. Although the 
New Haven is currently in the courts, 
the property securing these bonds is 
so important to the New England line 
that its guarantee continues to pos- 
sess tangible value. The other 
guarantor—the Pennsylvania—is, of 
course, in a strong financial position, 
and the value of its guarantee is of 
the highest. The 4%s are callable at 
105 and this factor tends to hold down 
the price; but there appears little 
chance that the call privilege will be 
exercised in the intermediate future. 
Under the reorganization plan of the 
New Haven, the guarantee of the is- 
sue would be assumed by the reor- 
ganized company. 
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Fourth quarter earning re- 
sults were unimpressive 
and future gains are likely 
to be slow. Existing divi- 
dend rates, however, ap- 
pear reasonably secure. 


EAR-END condition statements 

of the leading New York banks 
disclosed few noteworthy facts. The 
trend of earning assets was down- 
ward; loans to brokers declined by 
more than 25 per cent during the full 
year in reflection of the condition of 
the security markets; commercial 
loans were higher at the end of 1937 
than a year earlier, but eased off 
somewhat in the final quarter as in- 
dustrial production dropped and in- 
ventory positions were reduced. In- 
vestments in Government bonds were 
increased in the last quarter partly to 
offset the decline in borrowings, al- 
though aggregate holdings were below 
those at the end of 1936. Deposits 
were lower. Net operating earnings 
of most institutions rose despite a 


larger tax burden and higher average 
wage scales; but with security profits 
and recoveries from write-offs vir- 
tually absent as compared with the 


‘last quarter of 1936 when substantial 


non-recurring income materially aug- 
mented total earnings, the indicated 
results for last year were under those 
of 1936. In practically every instance, 
however, current dividend rates were 
covered by a good margin. 

The current situation appears to 
hold little promise of an early turn 
for the better in bank profits. In 
fact, the first quarter probably will 
witness a further decline since money 
rates undoubtedly will continue easy 
while the uncertainties in the business 
outlook probably will prompt further 
reductions in inventories and conse- 
quently commercial loans. Idle funds 
thus created (assuming that deposits 
hold, as is likely) will be placed in 
Governments and short term bonds; 
but the return from this type of secu- 
rity commitments is small, and prob- 
ably will continue so. 

Information concerning the banks 
still is too meagre and too general to 
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provide a reasonably complete study 
of operations. Even the so-called 
annual reports fail to reveal essential 
information which the stockholder 
should have and which could be dis- 
closed without disturbing any existing 
banking concepts. For example, the 
banks should present a_ publicly 
audited income account at periodic in- 
tervals, preferably quarterly. More- 
over, a detailed statement of “bond 
and other security investments”’ 
should be regularly made available ; at 
present only a few institutions—no- 
tably the Corn Exchange, among 
others—see fit to disclose such in- 
formation. 

Current agitation against bank 
holding companies has no bearing on 
the outlook for the leading New York 
metropolitan institutions, such as 
those included in the statistical tabu- 
lation below. These banks have given 
up their securities affiliates, and as 
now constituted are largely operating 
companies, with their ramifications 
restricted to banking functions. 

As previously stated, bank earn- 
ings this quarter are likely to decline 


HIGHLIGHTS OF NEW YORK BANK STATEMENTS 


EARNED PER SHARE 
——Quarter Ended Book Val 

Mar.31 June 30 Sept. 30 Dec. 31 Year-—— Dec. 31 Dec. 31 —Recent Price—, Annual Cur. 

BANK: 1937 1937 1937 1937 1937 1936 1937 1936 Bid Asked Dividend Yield 

Bank of New York......... $3.80 $5.01 $6.00 $5.52 $20.33 $2240 $322.88 $316.55 360 370 $14.00 3.9% 
ecu ecunaws 0.68 0.89 0.81 0.80 3.20 2.93 40.77 39.58 49 52 2.00 4.0 
Central Hanover............ 1.63 1.62 1.61 2.64 7.50 8.00 87.12 83.62 96 100 4.00 4.2 
Chase National............. 0.51 0.39 0.42 0.71 2.03 2.23 31.31 30.68 34 36 1.40 4.3 
Chemical Bank............. 0.81 0.46 0.55 0.59 2.41 3.55 37.31 36.69 44 47 1.80 4.1 
Corn Exchange............. 0.77 0.82 0.92 1.31 3.82 4.48 47.07 43.25 55 57 3.00 5.4 
3.37 3.22 3.85 4.15 14.59 14.18 301.88 299.29 247 254 12.00 48 
Manufacturers Trust........ 1.06 1.12 1.12 1.17 4.47 4.92 38.79 36.26 39 42 2.00 5.4 
ee 0. 0.37 0.55 0.48 1.84 2.24 25.83 25.31 28 30 1.00 3.6 
New York Trust............ 1.27 1.96 1.23 0.60 5.06 9.09 80.60 80.54 95 99 5.00 5.2 
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further, but current prices for the 
stocks evidently anticipate such a 
probability. The outlook beyond the 
immediate months ahead depends up- 
on business conditions. But if the 


Can Utility Holding Company 
Raise $60 Million? 


On the answer to this question hinges the call- 
ing of the securites of West Penn Electric at 
considerably above their recent market levels. 


HERE occasionally arises in the 

investment field a deviation 
from type, something that in bio- 
logical terms would be called a 
“sport.” Such a situation now exists 
in regard to the preferred stocks of 
West Penn Electric, which stand on 
their own feet as investments and 
which have an additional speculative 
attraction. 

West Penn Electric is an inter- 
mediate holding company in the 
American Water Works & Electric 
System and is of the type that comes 
under the ban of the Public Utility 
Act. In order to fulfill the provisions 
of the act, American Water Works & 
Electric has voluntarily filed a plan 
of reorganization with the SEC, 
which, among other things, calls for 
dissolution of West Penn Electric, 
and this plan has been generally ap- 
proved by the SEC. It includes a 
proviso to redeem at their call 
prices—not their liquidating prices— 
the securities of West Penn Electric 
in the hands of the public, including 
the 7 per cent cumulative preferred 
($100 par) recently selling at 97 and 
callable at $115; the 6 per cent cumu- 
lative preferred ($100 par) recently 
selling at 93 and callable at $110; and 
the $7 cumulative class A_ stock, 
which recently sold at 90, and is call- 
able at $115. 

Obviously the spread between the 
market and the call prices is enticing, 
but necessarily it would not exist to 
the present extent unless it involved 
a speculative element. This arises 


efforts to restore confidence to the 
new capital markets meet with suc- 
cess and business is encouraged to 
make forward expansion plans, the 
banks should benefit commensurately. 


from the fact that the complete cor- 
porate simplification or reorganiza- 
tion plan of American Water Works 
& Electric calls for the raising by this 
company of $60 million, about $40 
million by the sale of collateral trust 
bonds and $20 million by the sale of 
common stock, although this financ- 
ing is admittedly in hypothetical form 
and its final details will need SEC 
approval. Of the total amount, ap- 
proximately $44 million would be 
used to call the publicly held securi- 
ties of West Penn Electric. 

At the moment it may seem a far 
cry to the day when a public utility 
holding company can _ successfully 
offer its securities—and particularly 
its common stock—to the public, but 
in this particular situation the reverse 
may be true. American Water Works 
& Electric is generally recognized as 
one of the better utility systems; its 
electric properties are not in a sphere 
where government power projects are 
planned; and the SEC has decided 
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Patience will be required of holders 
of the stocks, but current yields ar. 
erage close to 5 per cent, and exist} 
dividend rates should be covered } 
satisfactory margins this year, 


the properties are integrated within 
the meaning of the Public Utility Act 
and need not be disturbed under the 
new corporate set-up. And while the 
actual calling of the securities of West 
Penn Electric is contingent upon suc- 
cessful financing by the parent com- 
pany—which makes purchases on the 
basis of this feature a speculation— 
the stocks themselves provide liberal 
yields and the dividends appear to be 
amply protected under the present 
set-up. 

West Penn Electric controls prop- 
erties, through subsidiaries, in the in- 
dustrial areas of Pennsylvania, Vir- 
ginia, West Virginia, Maryland and 
Ohio, and electric light and power 
service accounts for about 88 per cent 
of gross revenues. For the 12 months 
ended September 30, 1937, the com- 
pany earned on an over-all basis its 
charges and preferred and class A 
dividends 1.27 times; and on a pet 
share basis it earned $16.69 on the 
preferreds and $58.18 on the 58,861 
shares of class A outstanding. The 
two preferreds rank equally and have 
preference as to assets and dividends 
over the class A. 

Here, then, is an unusual situation. 
Both the management and the SEC 
hope the company will be liquidated 
and such action would result in capt 
tal appreciation for stockholders ; if 
the meantime the stocks are attractive 
for commitments purely on a yield 
basis in addition to the reasonable 
investment rating which they enjoy. 
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WENDELL L. WILLKIE 


—Blank & Stoller 


Commonwealth &°? Southern— 
Earnings from Northern Properties 


Ample Pay Preferred Dividends 


ILL the Government take up 
the challenge? Wendell L. 
Willkie, president, has offered to break 
up the billion-dollar Commonwealth 
& Southern system—one of the three 
leading electric power producers in 
the United States—by selling its 
Southeastern utility properties to the 
Federal Government or to the Ten- 
nessee Valley Authority. The price, 
Mr. Willkie suggests, would be fixed 
by negotiation or by three arbitrators, 
one to be appointed by the President, 
one by the Supreme Court and the 
third to be selected from the utility 
industry. 
The Southeastern subsidiaries of 
the Commonwealth & Southern Cor- 


poration are located in the six states 
of Alabama, Florida, Georgia, Miss- 
issippi, South Carolina and Tennes- 
see. And in the heart of this region, 
Tennessee Valley. Authority has 
plumped no less than seven power 
projects including the Wheeler, Wil- 
son and Norris Dams. Outside this 
area, Commonwealth has operating 
subsidiaries in the states of Illinois, 
Indiana, Michigan, Ohio and Penn- 
sylvania. The accompanying tabula- 
tion shows the several operating units 
in each of the two great divisions of 
this utility system. Both gross rev- 
enues and balance after preferred div- 
idends are based on reports for the 
twelve months ended November 30, 
1937. 


Balance 
after 

Subsidiary Revenues’  Pfd. divs. 

TVA AREA —thousands omitted— 
Alabama Power $20,236 $1,580 

Mississippi Power ......... 443 129 


So. Carolina Power......... 3,269 160 
Tennessee Elec. Power..... 16,117 1,058 


TVA $73,787 $5,151 
OUTSIDE TVA AREA 


This $ 8,775 $1,531 
Consumers Power ......... 37,513 5,868 
Pennsylvania Power ...... 4,371 422 
So. Indiana G.. & E......006 3,878 388 


Total outside TVA....... 
Grand total 


$11,132 
$16,283 


So while the Southeastern group 
was responsible for roughly one-half 
of the holding company’s total rev- 
enues during the stated period, it 
contributed a considerably smaller 
proportion of Commonwealth’s net 
income—about 32 per cent. Now let 
us take another step. Since it is the 
Southeastern subsidiaries that are up 
for sale, what are they worth? If 
stated value of property were to be 
the criterion, the next tabulation 
should prove interesting. Based on 
December 31, 1936, figures, (latest 
available) the following data show the 
value at which each of the companies 
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in the TVA area carries its fixed capi- 
tal (including intangibles) : 


Southeastern Fixed Bonded Pfd. C. & S.’s 
Subsidiaries: Capital Debt Stks. Equity 
Thousands Omitted 
Alabama Power..$179,782 $96,772 $36,718 $46,292 
Georgia Power... 265,012 116,693 50,172 98,147 
Gulf Power....... 16,967 3,657 1,169 12,141 
Mississippi Power 20,367 10,700 3,909 5,758 
So. Carolina Pr... 23,911 11,949 2,857 9,105 
Tennessee El. Pr. 100,697 49,592 27,396 23,709 


$606,736 $289,363 $122,221 $195,152 

The aggregate amount, $606,736,- 
000, represents almost exactly 60 per 
cent of the stated value of the entire 
Commonwealth & Southern system. 
This is admittedly an arbitrary figure. 
Nevertheless, it provides a starting 
point for negotiations. By deducting 
both the outstanding bonded debt and 
preferred stocks of these subsidiaries, 
Commonwealth & Southern’s indic- 
ated equity in the Southeastern group 
comes to around $195 million. What- 
ever portion of this amount that the 
corporation might salvage by sale to 
the Government, might be used for 
any one of several purposes: It could 
add to its already strong working 
capital position: it could be used to 
retire some of the bonds of its North- 
ern subsidiaries; or it could be ap- 
plied to additions and improvements 
on these properties thereby enhancing 
their position. The Administration 
has suggested, however, that the util- 
ities sell their distribution systems to 
municipalities. But Mr. Willkie has 


Years Bring Changes 


HE passage of ten years has 

wrought great changes in busi- 
ness, government and finance. But 
changes in those fields have been no 
greater than the changes which have 
occurred in some of the theories held 
by Franklin D. Roosevelt. 

Said the President a week or so 
ago, “Holding companies must go.” 
But in August. 1928, he apparently 
thought holding companies pretty 
good things. For in that month the 
American public was offered the op- 
portunity to purchase the preferred 
and common stock of the Consolidated 
Automatic Merchandising Company 
—a holding company which con- 
trolled seven or more other com- 
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—Brown in the N. Y. Herald-Tribune 


Not Covered by 
the Anti-Lynching Bill 


pointed out that since they will get 
their wholesale supply of power from 
the TVA, they would not be inter- 
ested in buying the generating plants 
and transmission lines which were 
built to serve these cities and which 
represent two-thirds of the total util- 
ity investment. 

Commonwealth & Southern Cor- 
poration has outstanding 1.5 million 


panies. And prominent among the 
directorate of the newly formed hold- 
ing company—which was to elimi- 
nate “discord between modern pro- 
duction and antiquated distribution” 
—was Franklin D. Roosevelt, who 
also was vice president of the Fidelity 
& Deposit Company of Maryland, an- 
other holding company. 

One share of the so-called “Camco” 
preferred stock and one share of com- 
mon were offered to the public at $55 
per unit. With 200,000 such units 
offered, $11 million was raised.. But 
the company itself received only $9 
million, or less than 82 per cent of 
that amount, the remainder going to 
the underwriting house. To help sell 
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shares of $6 cumulative preferre 
stock, (no par) entitled to $109 : 
share in liquidation. In the twely 
months to November 30, last, ear, 
ings on this issue were $10.57 a share 
contrasted with $8.50 in the corte. 
sponding period a year previous, Bp. 
cause of the threat of increasing Goy. 
ernment competition, dividend pay. 
ments are being maintained at one. 
half the regular rate, and accumula. 
tions (as of January 3, 1938) amoun 
to $9 a share. The $6 annual diy. 
dend requirement on the preferre; 
aggregates $9 million per annum 
Reference to the first tabulation shows 
that outside the TVA area, Operating 
subsidiaries contributed more than 
$11 million to parent holding com. 
pany net in the twelve months ended 
November 30, 1937. Consequently, 
even without its Southeastern proper. 
ties, Commonwealth & Southern js 
not only currently covering preferred 
dividends at the $6 annual rate, but is 
also reporting a balance on the con- 
mon stock as well. In the light of 
that situation, retention of the con- 
pany’s preferred stock at current de- 
pressed levels (of around 39) ap- 
pears fully warranted, and the com- 
mon (at 1%4) appears to be discount- 
ing a predicament worse than that in 
which the company finds itself. 


this stock, the offering circular held 
out visions of fabulous profits for the 
company, estimated earnings rising 
from $2.2 million for the new con- 
pany’s first year of operations to 
$18.7 million five years later (1933). 

Now, then, let’s look at the record. 
In 1933, the year the company was 
supposed to show profits of $18.7 mil- 
lion, a loss of $756,578 was actually 
reported. And instead of the stock 
having made its purchasers rich, it 
had dropped as low as 6% cents a 
share for the preferred, and 3% cents 


a share for the common—a total value 
of less than 10 cents for what had 
been sold to the public for $55, only 
five years previously. 
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Backlog Carbon Industry 


ITHIN the past two months, 

price cuts aggregating 134 
cents per pound have reduced the 
base price of domestic carbon black 
to 2% cents per pound. The export 
market (which takes approximately 
one-third of total shipments) is not 
affected, and the export base price 
of 4 cents a pound will be maintained 
for the first quarter of this year, at 
least. 


Carbon Price Cuts 


The sharp price reductions in car- 
bon black have, of course, adversely 
affected the market action of the 
shares of the two leading producers 
—Columbian Carbon and United 
Carbon. It is doubtful whether either 
company will make much, if any, 
profit on domestic sales at the exist- 
ing base price. In addition there is 
the fact that tire inventories at the 
end of 1937 are estimated at around 
8 per cent higher than at the begin- 
ning of the year, since sales for origi- 
nal equipment purposes have slumped 
sharply with declining automobile 
production. The tire industry nor- 
mally takes around 80 per cent of 
the domestic carbon black output, and 
shipments to this important outlet 
will probably average below last year 
during this quarter unless a high 
level of replacement sales materially 
reduces stocks. 

In the first quarter of 1937 Colum- 
bian Carbon earned $2.69 per share 
and United had profits of $1.82 per 
share. The lower carbon black 
domestic price and probably declin- 
ing consumption may reduce earnings 
for the initial quarter of this year, 


but the unfavorable implications ap- 
pear adequately discounted in the 
present price of the shares. There are 
no assurances that the price cutting 
has ceased, since the reductions have 
been instituted by one of the larger 
independents as a matter of policy 
rather than as a practicable expedi- 
ent. But the carbon black companies 
have built up an increasingly profit- 
able natural gas business which pro- 
vides a stable backlog of earnings, and 
the effects of generally adverse op- 
erating conditions in the carbon black 
divisions should be materially allevi- 
ated as far as near-term profits are 
concerned. 

In 1936 natural gas sales of Col- 
umbian Carbon comprised only 30 
per cent of total revenues, but earn- 
ings are estimated to have been de- 
rived almost equally from the natural 
gas and carbon black divisions. The 
company probably earned around $9 
per share last year—a new record— 
and it is not believed that the price 
reductions of carbon black which de- 
veloped in November materially re- 
duced profits for the full year. Even 
assuming that the entire earnings for 
this year are to come from the natural 


Despite declining rate of 
consumption and reduced 
prices for carbon black, 
incresaed sales of natural 
gas should justify main- 
tenance of dividend rates 
on leading carbon com- 
panies shares. 
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gas division, profits should be suffi- 
cient to cover the regular $4 dividend 
rate, a rate which affords a return of 
5.5 per cent on the stock at its recent 
price of around 73. (Total 1937 pay- 
ments amounted to $6.50 per share.) 

United Carbon probably earned in 
excess of $6 a share last year (after _ 
depreciation and depletion charges of 
over $3 per share), topping 1936 
profits of $5.54 per share by a good 
margin and establishing a new earn- 
ings peak. In 1936 natural gas sales 
were 35 per cent of total revenues, 
but the belief is that in 1937 approxi- 
mately 60 per cent of net income was 
derived from that division. Conse- 
quently the regular $4 dividend rate 
appears reasonably secure, and the 
stock, around 45, affords an indicated 
return of 8.9 per cent. (Total 1937 
dividends amounted to $4.50 per 
share. ) 


Promising Prospects 


Both companies are amply fortified 
with working capital, and have di- 
verted large depletion charges to the 
acquisition of additional gas produc- 
ing properties. The natural gas field 
is in a period of growth and the com- 
mercial possibilities are exceptionally 
promising. While the factor of de- 
clining reserves is present, there is 
little danger of a shortage for some 
time to come and both companies 
have been active in adding to produc- 
ing properties to strengthen their 
positions. In view of the importance 
and promising long term outlook for 
the natural gas divisions, retention 
of the shares of both companies ap- 
pears fully warranted. 
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Ratings are from THe FINANCIAL WorLD “Also FW” refers to the last previous 


Chief attraction of these shares is 
the stable income afforded; approx. 
price, 51 (ann. div., $3; yield, 5.9%). 
Based on reports for the first eleven 
months of 1937, average monthly 
consumption of snuff totaled 3,045,- 
545 pounds. This represented a de- 
cline of roughly 4 per cent as com- 
pared to 1936 consumption, which 
was at a monthly average rate of 
3,175,000 pounds. On January 3, 
last, the regular quarterly payment 
was supplemented by a 25-cent extra 
dividend. (Also FW, Sept. 29, ’37.) 


For eleven months to November 30, 
1937, this enterprise reported a con- 
solidated net loss of $159,750. In the 


a dividend of $3 a share was paid on 
the preferred in 1936; none since. 


at current levels around 37 (ann. div., 
$2.50; yield, 8.1%). Announcement 


dividend, announcement was made of 
a year-end extra of 2/200-share in 
$50 par preferred stock, equivalent to 
50 cents a share in cash. Both dis- 
tributions are payable February 15 
(record date, January 31). Indicated 
net for the fiscal year ending Febru- 
ary 28 is about $2 a share, compared 
with $4.92 actually shown in the 1937 
fiscal twelve-month. Reduced result 
was caused by higher unit costs. The 
previous year end extra was 10/200 
share in $50 par preferred stock. 


according to the following changes 
in order to bring their Financial 
World Appraisal ratings up to date. 


Higher costs hamper earnings 
National Cash Register..B to C+ 
Volume of orders lower 
National Gypsum ....... C+ toc 
Affected by lower construction 


Auto industry buying slack 
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Continental Can B+ 

Shares appear suitable for long 
term holding; present price, about 42 
(yield on $3 paid last year, 7.1%). 
On February 15, this company will 
pay an interim dividend of 50 cents 
(record date, January 25). The man- 
agement announced that hereafter 
quarterly dividends will be referred to 
as the first, second and third quar- 
terly interim payments, and the dis- 
tribution for the last quarter of the 
calendar year will be referred to as 


the year-end dividend. (Also FW, 
Atlantic, Gulf & W. I. D+ Rating Changes Jan. 5.) 
Shares are unattractive at present 
price around 7% and sale is advised. Subscribers should revise ratings Greyhound C+ 


Limited speculative commitments 
may be retained; present price, 
around 10 (ann. div., 80c; yield, 


eleven of the previons | | ©). Early place Grey- 
year, a net income of $414,677 was rnin liane B toCt+ hound Corp.’s 1937 net at around 
reported, equal to $4.16 per 5 per ee ering raomeanentaler $1.75 per share, compared with actual 

cent preferred share (non-cumula- Sales decline; profit margins cut results of $1.59 a share in 1936. This 
tive). Following a lapse since 1931, Maytag ...........-.+++- O+- 45.0 forecast indicates that during 1937 


the company regained substantially 
all of the earnings ground lost as the 
result of the sharp downward adjust- 


i i . 
Best B+ me ment in the bus fare structure in the 
Existing holdings may be retained Me = ; profit margins ed ett East in 1936. Last year a 50-cent 


extra dividend was paid in 51%4% 
pref. stock. 


Independent Appraisals of Listed Stocks. item in the magazine. Opinions are based em 
Refer to individual Stock Factographs for on data regarded as reliable, but no re. sidet 
further vital information and statistical data. sponsibility is assumed for their accuracy, 1% 
— mad 
° AMONG THE BULLS AND © BEARS pen 
— mer 
Prices Are as of the Closing, Wednesday, January 19, 1938 os 
elt 
Alaska Juneau C+ of a 50-cent extra dividend brought Columbia Gas C+ “ 
Better opportunities are available an immediate rise of 234 points in Retention of holdings appears war- 193 
elsewhere, and avoidance is coun- this issue, which was later extended yanted at present price around 9 | ma 
selled ; current price, around 13 (ann. to a five-point gain. In addition to (paid 45c last year). On the news | pai 
div., 60c plus extras). Company the extra, the company also declared that this company would register with 
estimates its 1937 operating profit at. the regular quarterly payment of 62/2 the SEC under the Public Utility H 
about $2.46 million, which includes cents a share, both distributions to be Holding Company Act, shares rose | 
other income but is before deprecia- payable January 26. Best’s fiscal year moderately on heavy volume. Fol- : 
tion, depletion and taxes, compared ends this month; in the first half owing months of preparation, Col. | 7” 
with an operating profit of approxi- ended July 31, 1937, per share net ymbia’s action has as its first ob- ’ 
mately $2.63 million in 1936. Ex- was $1.86 compared with $1.67 in the jective a finding by the SEC that its | ” 
penses expanded somewhat in 1937 similar period of 1936. properties constitute an integrated . 
and the increase in this one item was ; : ; system. A favorable finding in that ue 
sufficient to keep operating profit be- California Packing B regard would place the company in a . 
low the 1936 level. An extra dividend At current prices of about 23, position to take action on refinancing - 
of 15 cents a share was paid January ™aimtenance of existing holdings ts its own debt when a favorable market é 
1, last. (Also FW, Oct. 13, ’37.) warranted (wield on $2 cash paid ‘m should develop, but the company’s b 
1937, 8.7%). Closely following the current plans are not based on any 
American Snuff B+ declaration of a 37)4-cent interim public financing. $ 
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Hollander & Son Cc 

Avoidance was last counselled at 

26 (FW, July 21, ’37), and similar 
is still recommended; present 

ice, around 9. Volume rose con- 
siderably, and market price dropped 
1% points, when announcement was 
made that this company would sus- 
pend dividend action. The next pay- 
ment, which was due on February 15, 
was omitted because of general busi- 
ness conditions, and because the board 
felt that the company should conserve 
its cash resources for the present. In 
1937, four 25-cent payments were 
made; a total of $3.75 a share was 
paid in 1936. 


Hudson Motor Cc 

Holdings should be retained only 
on a speculative basis; approx. price, 
9 (paid 25c last year). This com- 
pany’s president recently announced 
that operations were on a profitable 
basis during the last quarter of 1937. 
It was further announced that Hud- 
son had retired $250,575 of its mort- 
gage notes at maturity on January 1, 
by cash payment from working capi- 
tal. After this payment, there were 
$3.6 million of the notes still out- 
standing. An encouraging volume of 
inquiries has been received on the 
new Hudson “112” recently intro- 
duced in the low-priced passenger car 
field. (Also FW, Jan. 12.) 


Industrial Rayon C+ 

Long range commitments may be 
maintained at current levels around 
21 (paid $2 in 1937; yield, 9.5%). 
During recent weeks this company 
has received rush orders for ship- 
ments of yarn from a wide variety of 
customers, indicating that clothing 
manufacturers’ inventories have been 
worked down in many cases to ex- 
tremely low levels. It was stated that 
the company is currently operating at 
about 65 per cent of capacity. (Also 
FW, Sept. 15, ’37.) 


Corporate Earnings Reports 


EARNED PER 12 Months 


ON COMMON STOC 19: 1936 
Bangor Hydro-Electric ............ $1.74 $1.51 
Grand Rapids Varnish............. 1,22 1.50 
Heller (Walter E.)....cccseccesees 1.48 0.99 
10.03 5.32 
Minneapolis Brewing ............. 0.76 0.86 
Reynolds (R. J.) Tobacco.......... 
United Corp. cesieereewesevnsetege 0.22 19 

6 Months to December , 
Brooklyn & Queens Transit........ 1 


General Tire & Rubber............ 
Louisville Gas & Electric.......... 
Northern States Power...........+. 
Walker (Hiram) Gooderham & — 


2.46 

1 Months te November 30 

Atlantic, Gulf & West Indies 8. 
Cook Paint & Varnish............ 


Sterling Motor 
West Virginia Pulp & Paper...... 


Advance Aluminum Castings....... 
Federal Light & Traction.......... 


a—On ~~ A Stock. D—Deficit. *Year ended De- 
cember 31, 1936. 


Interchemical B 

Recent dividend action apparently 
does not preclude payments later in 
the year, and retention is justified ; 
recent price, 22 (paid $2 in 1937). 
After declaring the regular preferred 
dividend, Interchemical Corporation 
deferred action on the common. The 
company declared that this was in line 
with a policy that action should be 
taken from time to time as best inter- 
ests of corporation and shareholders 
seemed to dictate, rather than at regu- 
lar intervals as formerly. Twelve 
months’ earnings to November 30, 
1937, were $3.10 per comomn share, 
compared with $3.02 in the corre- 
sponding period of 1936. 


Marine Midland C+ 

Retention of holdings at current 
price around 6% appears justified 
(ann. div., 40c; yield, 6.1%). At the 
company’s annual meeting, stockhold- 
ers were told that net earnings 
for 1937, exclusive of recoveries, 
amounted to slightly more than $1 
million, or $2 a share. For the full 
year 1936, per share net amounted to 
$2.40 on a net income of about $1.2 
million. An extra dividend of 5 cents 
a share was paid in January of last 
year. 


North American Aviation Cc 

Moderate holdings on a speculative 
basis may be maintained; approx. 
price, 9. North American Aviation 
is reported to have an unfilled order 
backlog totaling $10 million, or about 
double the $5.23 million volume car- 
ried over into 1937. The bulk of busi- 
ness now on the company’s books con- 
sists of Army orders, with foreign 
specifications next in importance. 
During the latter part of 1937, rev- 
enues from manufacturing activities 
are understood to have increased in 
importance. An initial dividend of 
12%4c was paid last year. 


Reynolds Tobacco “B” B+ 


Purchase on an income basis ap- 
pears warranted; approx. price of B 
stock, 42 (ann. div., $2.40 plus 
extra). Net for 1937 was equivalent 
to $2.76 a share (after flood loss of 
6c a share) on combined common and 
class B stocks outstanding. In 1936, 
per share net amounted to $2.92. Net 
sales were revealed for the first time, 
and showed an increase to roughly 
$303 million last year, from approxi- 
mately $289 million in 1936. In ac- 
cordance with the new dividend 
schedule adopted last October, the 
company declared a 60-cent dividend 
on the common and class B stocks, 
payable February 15 (record dates, 
Jan. 25). 


St. Regis Paper D+ 

Even at present low levels around 
4, new commitments are not recom- 
mended. The Treasury Department’s 
claim of a deficiency in Federal in- 
come tax against the company and its 
subsidiaries for 1931, of approximate- 
ly $3.6 million was settled for $941,- 
067 plus interest. Bank loans were 
increased by $1.1 million to pay the 
required amount, which brings total 
bank borrowings to $7 million. Ac- 
cumulations on the company’s 7 per 


cent preferred currently aggregate 


$40.25 a share. 
(Please turn to page 24) 


TRENDS 


IN FOUR BASIC 


INDUSTRIES 


STEEL PRODUCTION so RAILROAD CARLOADINGS ELECT RIC POWER PRODUCT’N| [| AUTOMOBILE PRODUCTION 
| | 900 Thousands of Cars of Kilowatt Hrs. Fhousands of Cars | | 
ie 2400 140 + + 
| | 1935) 50091938 PT it 19357] 
MAM) JASOND “JFMAMJJASOND FMAMJJASOND oTFMAM)JASOND 


1.25 2.53 
a 2.27 a 3.09 eae 
a 2.64 a 0.21 
6.10 8.38 
| 
12 Months to October 31 as 
0.01 2.19 a 
2.35 1.08 
9 Months to October 2 a i 
0.68 
onths to September 30 
2.72 2.56 me 
— 
‘ 
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N the basis of last year’s divi- 

dends and recent market prices, 
the five common stocks that are in- 
cluded in the appended tabulation af- 
ford yields ranging from 7 per cent 
upwards. It is too early to forecast 
with any accuracy that 1938 dividend 
paymeuts will equal last year’s levels 
in each case —particularly in view of 
probable changes in the undistributed 
profits tax—or even that earnings will 
equal 1937 results. But the stocks are 
selected because without exception 
the recent market prices appear to 
have rather fully discounted whatever 
pessimism the outlook for the present 
year warrants in regard to these com- 
panies. Each company appears to 
have fully earned last year the divi- 
dends paid, and each should be in a 
position to maintain a rate this year 
that will provide a fair yield on cur- 
rent market prices. 


AMERICAN SMELTING & REFINING 
is an extensive enterprise which owns 
mines and mining interests in many 
countries and which has investments 
in metal fabrication companies, but 
which primarily remains the world’s 
largest smelter and refiner of non-fer- 
rous metals. The ores are handled on 
a toll basis for other companies, or 
purchased, or produced from its own 
mines, copper and lead ores being 
treated in the greatest quantities. Of 
interest to shareholders have been re- 
cent moves to reduce charges ahead 
of the common stock by retiring all of 


Five Stocks Which 
Are Chea 


On 


adequately to 


the 6 per cent second preferred (June 
1, 1937) and by redeeming the out- 
standing 4 per cent bonds (April 1, 
1937). Funds were obtained through 
the sale of common stock and through 
a $5 million bank loan, due serially 
over a five year period. Outstanding 
stock capitalization now consists of 
500,000 shares of 7 per cent preferred 
($100 par) and 2,191,669 common 
shares. The company would benefit 
particularly from a broad revival in 
public utility construction, as well as 
from a rearmament program. 


CurysLer ranks high up in the 
automobile hierarchy because of the 
recognized efficiency of both its man- 
agement and its engineering depart- 
ment. It is in a position to put up a 
strong fight to maintain its relative 
position, although its 1938 earnings 
results may fall below those of the 
previous year. As capitalization con- 
sists solely of 4,352,332 shares of 
common, earnings accrue directly to 
the stockholder. Some diversification 
is provided through the company’s 


Lower profits may be in store for 1938, 
but current prices for these issues appear 


discount any probable 


further recession in the near future. 


manufacture of marine and industrial 
engines and air-conditioning equip- 
ment for homes and offices. 


MASONITE manufactures wood- 
boards for insulating, flooring, and 
paneling purposes and for use in fur- 
niture and other products, its output 
going both to manufacturing indus- 
tries and to building. The company’s 
chief raw materials are southern pine 
and gum wood, its plant is economi- 
cally located near the source of sup- 
ply in Mississippi, and reserves have 
been acquired which are sufficient to 
last for many years. The company 
has only preferred and commen stocks 
outstanding in the respective amounts 
of 19,654 shares and 537,000 shares, 
the common having been split two- 
for-one in 1936 and the $5 preferred 
having been issued in the same year 
to retire the former $7 preferred and 
to bolster working capital, which was 
‘in a sound position when last re- 
ported. Since 1933, when the com- 
pany won patent infringement suits, 
net income has progressively moved 


FIVE INDUSTRIAL 


COMMON STOCKS 


STOCK: Mos. 
American Smelting & Refining.... 6 
9 
Montgomery Ward .............. 9 
Phillips Petroleum ............... 9 


Latest Earnings Recent Dividends 


Ended 1937 Price Paid 1937 
June 30 $3.38 53 $5.00 
Sept. 30 9.29 60 10.00 
Aug. 31 *3.04 34 2.50 

Oct. 31 2.73 35 4.90 
Sept. 30 4.45 40 2.75 


*Earned 58 cents a share for the 16 weeks ended December 18. 
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upward to a record high of $1.7 mil- 
ion for the fiscal year ended August 
31, 1937. 


MonTGOMERY WARD, the second 
largest mail order merchandiser, has 
ithin the past decade developed a 
large chain of retail stores which now 
accounts for somewhat more than half 
of sales volume. Both divisions— 
which compete with each other— 
direct their appeal chiefly to rural and 
agricultural areas and sales rose with 
the increase in farm income last year, 


amounting to $410.7 million for the 
11 months ended December 30 last or 
an increase of 15.9 per cent over the 
comparative period a year earlier. 
Despite a considerable increase in the 
number of common shares outstand- 
ing—from 4.6 million to 5.2 million 
during the period for which earnings 
are shown in the tabulation—the com- 
pany was able to increase its per com- 
mon share earnings. 


PHILLIPS PETROLEUM is one of the 
larger and better managed inde- 


pendent oil companies, and it has 
climbed steadily up the earnings lad- 
der since reporting a deficit in 1931. 
Earnings are currently estimated at 
$5.50 a share for the full 1937 year, 
against $4.02 a share for 1936. The 
company is highly integrated and 
strongly entrenched in the mid-con- 
tinent field, with ample reserves and 
a crude capacity more than ample to 
meet its refinery requirements. Be-. 
cause of a very liberal depreciation 
policy, reported earnings appear to 
tend toward understatemeat. 


Collateral Beneficiaries 
Rearmament 


A NAVAL vessel is a highly com- 
plex mechanism. Realization of 
the wide range of industries partici- 
pating in the various stages of con- 
struction of a warship is the basis for 
the advocacy, in certain quarters, of 
a big Navy program as a pump prim- 
ing expedient as well as an answer to 
the threats of the militaristic powers. 
Since the publication of a recent ar- 
ticle (FW, January 12) on the arma- 
ment stocks, developments in Con- 
gress and elsewhere have lent further 
support to the prediction that the next 
few years will witness a sharp in- 
crease in armament activity, notably 
in naval construction and aircraft. 
It is impossible, in a brief discus- 
sion of the collateral beneficiaries of 
large national defense programs, to 
cover the field exhaustively. There 
are many companies which bid regu- 
larly for government business and 
numerous others which have facilities 
which could be adapted to ordnance 
manufacture. Under the  circum- 
stances, it is feasible to mention only 
a few of the more important con- 
cerns. Ship contracts produce large 
steel orders; Bethlehem Steel is the 
leading manufacturer of armor plate. 
The Midvale Company, 61% per cent 
of whose stock is owned by Baldwin 
Locomotive, is generally regarded as 
being primarily a manufacturer of 
locomotive parts but its scope is much 
broader and its diversified products 
include naval ordnance. The com- 
pany obtained a $1.1 million Navy 


Increased armament ap- 
propriations will mean 
larger orders, not only for 
shipyards and _ aircraft 
builders, but also for man- 
ufacturers of machinery, 
equipment and other com- 
ponent parts of the im- 
plements of defense. 


Department contract for gun forgings 
last November. 

Marine power plant equipment con- 
stitutes one of the principal sources 
of large orders. Allis-Chalmers, Bab- 
cock & Wilcox, Foster Wheeler and 
General Electric are among the lead- 
ers in this field. These companies are 
in a position to supply electrical 
equipment, boilers, turbines, con- 
densers, pumps, stoking and combus- 
tion equipment and other parts. All 
normally participate substantially in 
both commercial and naval orders 
when shipbuilding is active. Com- 
panies of this type also obtain a sub- 
stantial volume of foreign business. 
General Electric recently obtained a 
$3.8 million contract for turbines and 
electrical equipment, and Babcock & 
Wilcox a $1.8 million order for boil- 
ers to be installed in three destroyers 
now under construction for the Bra- 
zilian Navy. 

The Sperry Corporation (see ar- 
ticle, FW, January 5) is a beneficiary 
of all three major branches of arma- 
ment. The company is working at 


capacity on army, navy and aviation 
orders. Thompson Products and 
Bendix Aviation are important manu- 
facturers of aircraft parts and instru- 
ments. Irving Air Chute, manufac- 
turer of parachutes which are stand- 
ard equipment for the United States 
Army, Navy and Marine Corps, 
should participate in the expansion of 
the aviation branches of national de- 
fense equipment. 

Although military orders do not 
bulk large in the business of the mo- 
tor vehicle manufacturers, the “mo- 
torization” program adopted by the 
U.S. Army indicates that orders from 
this source will increase. The prog- 
ress which is being made toward 
putting the Army on wheels was re- 
cently dramatically demonstrated by 
large scale maneuvers in Texas. 

Foreign rearmament programs are 
currently proving most helpful in 
maintaining the backlogs of American 
machinery and machine tool manufac- 
turers whose domestic business has 
fallen sharply since the beginning of 
the industrial slump. The volume of 
machine tool orders, as shown by the 
combined index, increased 11.7 per 
cent in December, despite a decrease 
in domestic orders. The index for 
foreign orders advanced from 64.4 in 
November to 89.2 in December, as 
against a level of 52 a year ago, while 
the index of domestic business de- 
clined to 53.5, which compares with 
an index figure of 205.7 in December, 
1936. 
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Valuable for 


Future 


Reference 


No. 265 American Chicle Company | No. 259 Cluett, Peabody & Company, Inc 
Earnings and Price Range (ACJ) to 10; 1908 Earnings and Price Range (CLU) 
Data revised to January 19, 1938 100 {HOH Incorporated: 1913, N. Y.; original company 40 ; 
formed in 1901. Otice, 10 East 40th Street, 30 
Incorporated: N. J., 1899. ffice, r nnual meeting: Secon 20 
& tha tie 95 Wednesday in March. Number of stock- 10 pork 
Annual meeting: first Tuesday in March. 0 $8 holders: preferred, 578; common, 1,615. () 
Number of stockholders, 3,825. $6 Capitalization: Funded debt...........Noi 
p zation: Funde ebt...........None 82h | _ Dar) shs 
Capital steck (no par).......... 439;600 shs Common stock par).........564,870 shs 
*Callable at $125 a share. ae 
Business: One of the three established manufacturers of Business: Important manufacturer of men’s popular priced 


chewing gum in the United States. Brands include Chiclets, 
Beeman’s Pepsin, Black Jack, Dentyne, and Adams Pepsin-Mint. 
About 90% of output is sold in 5-cent packages, 

Management: Very efficient and aggressive. 

Financial Position: Strong. Working capital as of June 30, 
1937, $6.5 million; cash, $2.5 million; marketable securities, 
$1.2 milion. Working capital ratio: 6.7-to-1. Book value of 
common stock, $18.68 per share. 

Dividend Record: Payments each year beginning 1899, ex- 
cept 1917-18 and 1921-25. Present rate, $4 plus extras. 

Outlook: Stability of earnings is achieved by a combination 
of large controlled sources of raw material, comparatively 
small labor cost, and an extensive market at fixed prices built 
up over several decades. The low unit cost of its product 
makes the company relatively immune from the effects of 
cyclical changes in business and public purchasing power. 

Comment: The investment quality of the issue normally 
causes it to sell at a relatively high ratio to earnings, with 
interest centered largely in its status as an income producer. 


and high grade shirts, which account for about 65 per cent of 
total annual sales. Supplemental lines of men’s wear include 
handkerchiefs, neckwear, underwear, and collars. Additional 
income is derived from royalties of the company-owned “San- 
forizing” process for shrinking fabrics. 

Management: Efficient and progressive. 

Financial Position: Comfortable. Working capital June 30, 
1937, $8.5 million ; cash, $922,000. Working capital ratio: 3.2-to-1, 
Book value of common, $12.91 a share. 

Dividend Record: Very good. Preferred dividends paid 
regularly since organization in 1913; distributions on common 
at various rates each year since 1914 with the exception of 1922, 

Outlook: The shirt business is rather competitive and 
affected by style changes. Substantial progress has recently 
been reported in the neckwear division. Income from the 
“Sanforizing” process is increasing in importance. 

Comment: Common stock’s price fluctuations reflect the 
risks characteristic of apparel issues. 

*EARNINGS, DIVIDEND RECORD AND PRICE RANGE OF COMMON: 


EARNINGS, DIVIDEND RECORD AND PRICE RANGE OF COMMON: 
Years —Divi- D 0.07 0.55 0.48 0.33 13%— 3% 
Mar. 31 June 30 Sept. 30 Dec. 31 Total dends Price Range 0.25 0.27 0.52 0.33 15 — 8% 
$0.89 $1.09 $0.94 $0.79 $3.76 $3.00 38, —18 D 0.18 0.65 0.47 0.3 19%— 6% 
Les 138 5.98 4:00 0.86 1.00 29%—18% 
1.51 1.89 1.89 7. 
179 297 2°33 700 112 —90 to three for one split in June, 1937. jfIncluding special dividend of $1 
e 
Armour & Company (Illinois) No. 252 McIntyre Porcupine Mines, Ltd. 
Data revised to January 19, 1938 9EOmings and Price Range (AM) Earnings and Price Range (MTY) 
Incorporated: 1900, Ill. Main office: Union 4 Data revised to January 19, 1938 40 
PRICE RANGE ata revised to J 19 red rece 
‘ourt! ay n anuary. umber 0 Inco ted: : 
72.008 Incorporated: 1911, Ontario, ome: 16 ing 
e eS ee Fiscal Year ends Oct., 28 meeting: June 15 or next suceeding busi- 0 Fiscal ¥ ds March 31 
shs 31°39 °32 °34 °35 361937, | Capital stock ($5 par).......... 
Common stock ($5 par). 4,065,992 shs 1937 
“Serial notes maturing in equal installments to 1942. Also guarantees $56,431,200 i . j 
7% preferred stock of Armcur of Delaware. 7Callable at $115 per share; convertible Business: One of the largest Canadian gold producers, 


into 6 shares of common. §Exchangeable into $6 preferred, subject to termination of 
offer, at rate of one share $6 preferred and 2 shares common for each share 7% 
preferred. 

Business: One of the two largest meat packers; is engaged 
in all phases of processing, packing and curing of meats and 
manufacture of various by-products and derivatives, also the 
distribution of poultry, eggs, cheese and butter. 

Management: Long experienced in its field. 

Financial Position: Very strong. Net working capital as of 
October 30, 1937, $107 million; cash, $14.3 million. Working 
capital ratio: 3.0-to-1. Book value of common, $14.58 per share. 

Dividend Record: Irregular. Arrears on 7% _ preferred 
cleared up in 1937. Initial payments on common in 1937. 

Outlook: In view of the small profit margins characteristic 
of this industry, and the need for maintaining large inven- 
tories, meat price trends will continue to be an important 
determinant of earnings. 

Comment: The $6 preferred stock is regarded as a “business 
man’s risk.” Common enjoys a good degree of leverage but 
nature of business detracts from its stature. 

EARNINGS, DIVIDEND RECORD AND JPRICE | RANGE OF COMMON: 


Fiscal years to Oct. 31 4 1932 93 1935 1936 1937 
“Earned per share..... D$5.87 di $0. $0.74 $0.63 
Dividends paid ...... t 0.70 
alendar Year) : 
74% 133 47% 6% 6% 7% 13% 
7 1% 3% 3% 45% 4% 


*Adjusted for present capitalization. 
into present common on share for skare basis. 


+Range on old class A, which was exchangeable 
tInitial dividend on present common. 


operating properties in northern Ontario in the Porcupine 
District. Production of ore has shown a fairly steady though 
unspectacular increase for more than a decade. Company has 
large holdings of International Nickel stock. 

Management: Experienced and highly regarded, Principal 
officers have been with company over 20 years. 

Financial Position: Strong. Net working capital March 31, 
1937, $13.4 million; cash and marketable securities, $13.9 mil- 
lion. Working capital ratio: 11.3-to-1. Book value of capital 
stock, $19.74 per share. 

Dividend Record: Uninterrupted since 1917. Present rate, $2. 

Outlook: In recent years, company has taken advantage of 
higher gold prices to mine ore formerly considered non-com- 
mercial, thus prolonging the life of the properties. Despite 
this factor and the higher costs to which the enterprise has 
been subjected, profits have been quite steady. 

Comment: Stock is one of the more conservative gold 
equities and as such is interesting chiefly for stable income 
and as an inflation hedge. 

EARNINGS, DIVIDEND RECORD AND PRICE RANGE OF STOCK: 


Fiscal — Calendar Year’s — 
Year’ 8 Divi- 
Qu. ended: Mer. 31 June 30 Sept. 30 Dee. 31 Total dends Price Range 
$0.79 $0.70 $0.71 $0.79 $2.65 $1.25 54—13 
1933 pweseons 0.81 1.00 1.20 1.20 3.01 1.87% 48%—18 
(ee 1.21 1.19 1.20 1.11 4.61 2.00 04%4—38% 
1.13 1.03 1.15 1.13 4.63 2.00 
., as 1.18 1.01 1.23 1.06 4.49 2.00 9%—38% 
1.16 1.07 1.13 4.46 2.00 42%4—30% 


*Fiscal year ends March 31. 
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+9 months to September 30, 1937. 


*Giving effect to 3-for-1 split in April, 1936. 


No. 261 A. Hollander & Son, Inc. | No. 255 United States Pipe & Foundry Company 
= and Price Range (HLL) Earnings and Price Range (CJ) 

Data revised to January 19, 1938 60 Incorporated: 1899, New Jersey, as United 60 

45 States Cast Iron Pipe & Foundry Co. Pres- 45 = 

seorporated : 1919, Delaware, as outgrowth 30 PRICE RANGE ent title adopted in 1929. Office: Burlington, 30 

a a business established in 1892. Office, 15 New Jersey. Annual meeting: April 20, 15 
43 East Kinney St., Newark, N. J. An- 0 = B) i—) unless Sunday, when meeting is held April 0 4 

Ms meeting: February 15. $4 21. Number of stockholders: 4,887. EARNED PER SHARE 12 
EARNED PER GHARE Capitalization: Funded debt...... *$1,099,500 
capitalization : ne B on B Capital stock ($20 par)....... ..-695,120 shs DEFICIT PER SHARE 

Capital stock ($5 par).......... shs DEFICIT PER SHARE — 
1930 31 “32 33 “34 "35 36 1937" 1930 313293 96 1937 
pr. 

Business: Activities consist of dressing, curing and dyeing Busi M fact 
of raw furs received on consignment from furriers and fur pees prin- 
dealers. Specializes in seal-dyeing of muskrat skins which are cope adition y far the s of gross 
sold as “Hollander Seal” and account for major part of com- FOVCRESS, 52 SERmIeR, MACE equipment mg ot er products 
pany’s business, are made in production of which cast iron is an integral com- 

Management: Capable and satisfactory. large foundry facilities 

Financial Position: Good. Working capital at end of 1936, uti ‘ell 
$14 million; cash, $342,000. Working capital ratio: 13.2-to-1. _ Management: Experienced; well regarded in its field. Prin- 
Book val f i cipal officers have been with company for 30 years. 

ook value of capital stock, $15.62 a share. Fi tal Position: Good, Worki ital d of 1936 

Dividend Record: Irregular. After lapse of eight years pay- $7 8 millio it 
ments were resumed in 1934. Regularly since, plus extras. Bo » MUON. Al 

Outlook: The fur business is fundamentally a luxury line "De $37.92 
and consequently volume depends largely upon trend of gen- ivi Pr ecord: Divi ~—_ paid regularly in all recent 
eral prosperity. Company has practically no inventory risks y poe’ ogy annual rate, $3. half of P 
as business is on a service basis; profit margins are largely utlook: Company accounts for about of domestic pro- 

by th h duction of cast iron pipe. About 85 per cent of demand is for 
determined by the service c arges. inder 

Comment: Capital stock is a business cycle issue which water maine and most of the remainder fo for er gas 
quickly reflects changes in general business conditions; is mains; thus earnings reflect trends in residential building. 

‘ : ice fl . Comment: Cyclical characteristics of the business have 
subject to wide price fluctuations. in th the sh 

EARNINGS, DIVIDEND RECORD AND PRICE RANGE OF CAPITAL STOCK: prompted wide price swings in the price of the shares. 
$0.22 $0.91 10% — 2% EARNINGS, DIVIDEND RECORD J AND PRICE RANGE OF COMMON: 

0.15 0.89 eH None 1042— 2% Half-year ended June 3 Dec. 31 Year's i Dividends Price Range 
1.05 Nil 1.05 $0.50 18 —5% D$1.43 -00 18%— 7% 
0.30 0.55 0.85 0.50 — 6% D 0.94 D 0.25 i9 0.87% 6% 
1.83 0.92 2.7 *3.75  33%—9 1934 D 0.91 0.31 0.30 0.50 83, —15% 

‘Including $3.25 extra. 1.95 00 4—24 
No. 20 Square D Compan 

5 q pany | No. 264 Ward Baking Corporation 
. Pri R 
Data revised to January 19, 1938 a end Price Range (SOU) a Earnings and Price Range (WD)A 
40 ata revts 

init. Main Office: 6060 Rivard Street, De- 10 {} meeting: Last Thure- oH PRICERANGE ‘| 
meeting: Third Tues- $4 Class A, 580; Class B $5 

Clase 1 1930 ‘31 ‘32 "33 “34 "35 "36 1937 

Business: Through four divisions, company manufactures " *Callable at $110 per share. 
various types of electrical devices and supplies. Principal Business: One of the largest bakers of a and cake. 
products include safety switches, panel boards, porcelain insu- Operates about 21 plants in the East and Middle West. 
lators, breakers, fuse cabinets, etc. In U. S. products are sold Management: Experienced in its field. 
through jobbing channels, but distributed throughout Canada Financial Position: Good. Working capital as of December 
by an affiliate. Export business is carried on with Mexico, 26, 1936, $4.7 million; cash, $4.2 million. Working capital ratio: 
= 3.9-to-1. Book value of preferred stock, $74.05 per share; A 

and B stocks have no book equity. 

Financial Position: Good. Net working capital June 30, 1937, Dividend Record: Irregular. Full payments maintained on 
$2.3 million; cash, $313,009; inventories, $1,828,429. Working preferred to 1932; part payments since. Giving effect to pay- 
Book ment of 50 cents on December 24, 1937, arrears on this issue 

ividen ecord: Arrears on old preferred cle amount to $21 per share. 
and regular payments maintained to redemption in ~ sage Outlook: Lower raw material prices resulting from ample 
1937, No dividends paid on old common from 1931 to 1936 ; 1937 crops should improve cost-price relationships but realiza- 
in latter year, paid 35 cents per share after which stock was tion of more satisfactory profits will depend upon maintenance 
on new common stock of volume; for lines other than bread, volume is importantly 
ave been made in varying amounts. affected by the general level of purchasing power. 

Outlook: Operations are dependent largely upon trend of seaman rey of the print ve regarded as 
in rg speculations on the baking industry’s future. Both the class 

WONG A and B stocks are quite speculative. 

Comment: The common stock shares the characteristics of . q P 
instability inherent in most capital goods industry equities. nag onde ARNINGS RECORD AND PRICE RANGE OF CLASS A STOCK: 

EARNING OF x. Dec. 31: 1930 1931 1932 1933 1934 1935 193 937 
Years ended Dec. was armed per Share... $0.26 $0.69 D$14.51 D$17.28 D$14.51 D$9.35 $0. *DS6.44 
arned per share...... : 
Dividends er tare. None None _—None None 1.87% 2.00 54 27% 10% 20 2 
"Prive Range: % 2% 14% 30% 48% 124 6% 2% 2% 5 5 10% 1% 
% % 2% ™% 16 *42 weeks ended October 16, 1937. 


(Please turn to page 28) 
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Facts About Salaries 


Much ado about little is centered 
upon salaries which appear large to 
some of the radical element. As one 
of them put it at a recent “Town 
Hall Meeting” in New York City, no 
executive is worth more than $50,000 
to any corporation. If this is the case 
then the President, who receives 
$75,000 a year not including extras, 
also is over-paid. But this is all be- 
side the point, for in the final analysis 
the compensation paid is determined 
by the stockholders who are the part- 
ners in any large business, and they 
have found that there is no fixed rule 


that could determine the value of, 


brains. That value is set by the abili- 
ties of a corporation executive to 
manage a business. 

Yet if large salaries were reduced 
through any compulsory regulations 
it would not be the executives who 
would suffer most, but the Govern- 
ment, whose tax levies on salaries 
reach almost confiscatory percen- 


tages in the higher brackets. A salary. 


of $250,000, if paid in New York 
State, would net the recipient only 
about $100,000 for the rest would 
have to be paid in Federal and State 
taxes. Under these circumstances 
Uncle Sam, the principal beneficiary 
of high salaries, would hardly like to 
see them reduced to a standardized 
level. 


Willkie’s Daring Offer 


Feeling that it is almost hopeless 
that he can come to an amicable un- 
derstanding with the President under 
which his company’s properties can 
operate and earn a reasonable profit 
in the TVA territory, Wendell L. 
Willkie, head of Commonwealth & 
Southern, has done the only thing he 
could under the circumstances that 
would protect his 200,000 sharehold- 
ers from the threat of confiscation of 
their investments. He has proposed 
to the Government that it buy these 
properties at a fair valuation, the 
price to be determined by three un- 


biased appraisers ; one selected by the 
President, a second by the Supreme 
Court and the third by the utility in- 


dustry. It is a fair offer which the 
President, if he is sincere, should con- 
sider, for he has already declared 
himself in favor of communities, de- 
sirous of operating their own power 
systems, attempting to buy out com- 
peting privately-owned properties in 
order to avoid uneconomic duplica- 
tion of facilities. 

Willkie has only taken the Presi- 
dent at his word. It is his duty to 
exert every reasonable effort to pro- 
tect investors in his own company, 
and that obligation he is performing 
with a high degree of courage. He 
realizes that the time has passed for 
conciliation, for he has met with re- 
buffs at every turn. He has offered to 
prove that no water is in his corpora- 
tion—which Assistant Attorney Gen- 
eral Robert H. Jackson, the Presi- 
dent’s outstanding trust-buster, was 
gracious enough to admit was one of 
the good holding companies—but no 
step ever has been taken by the Ad- 
ministration to confirm this claim of 
his. Nor has the Government at- 
tempted to disprove that, as a result 
of its competition, the securities of the 
C. & S. companies in the TVA ter- 
ritory are selling for $88 million less 
than their par values. This deprecia- 
tion disputes the President’s claim 
that investors have not lost any 
money in the operating companies. 

By making his offer Mr. Willkie 
presents the only practical solution 
which would save the people in the 
TVA territory from expensive dupli- 
cation and the security holders from 
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loss on their investment. Further, jt 
would end the long drawn out and 
bitter controversy between the TVA 
and the Commonwealth & Southem 
and clear the way for the purpose for 
which this project was started: to se 
up a yardstick for power rates. But 
will it be accepted? Or will the Goy. 
ernment continue to use the company 
as a whipping-boy? This remains to 
be seen. 


A Real Public Servant 


In the death of former Attorney 
General Albert Ottinger, the people 
of New York State lost a high minded 
citizen, who held his office as a high 
trust and who was a real public serv- 
ant. Continuously and earnestly did 
he always strive to further the people's 
interests. Even before he was ele- 
vated to a higher place in the cou- 
cils of the state, when he was in the 
Senate, Albert Ottinger’s first thought 
was for civic improvements, and due 
to his efforts New York City secured 
the Holland Tube and the Port 
Authority was set up, two monv- 
mental accomplishments. But his in- 
terest did not stop there. In many 
ways he went far in bettering the con- 
ditions of the poor and the humble 
citizens. 

Yet above all he was a modest man. 
In the archives of the State he will be 
recorded as one of its outstanding At- 
torney Generals. While occupying 
this office he bent all his energies to- 
ward putting teeth in the Martin Act, 
which not only put many of the 
financial frauds to rout but has be- 
come a model statute for the protec- 
tion of investors. With that law he 
blazed the trail that eventually de- 
veloped into the Federal Securities 
Act. 

The greatest praise Albert Ot 
tinger received was from a political 
opponent, Alfred E. Smith. Ottinger 
served under Smith for two years, 
and was virtually the only Republican 
in the Cabinet of this outstanding 
Democrat who said of him that he 

(Please turn to page 27) 
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January 26, 1938 
Jenvary 


| The Technical Position 
of the Market 


Under the Dow 
Secondary Trend: 11.9, y, the 
15.42-point rally in the industrial av- 


erages—from 118.93 on December 28 
to 134:35 on January 11—has no 
fundamental constructive significance 
since the rail averages have thus far 
failed to hurdle the December high of 
32.65, with the January peak to date 
at 32.33. Dow theorists hold that the 
action of either average independent- 
ly is not a valid signal; one average 
must confirm the other. The fact 
that the new low ground of the rail 
averages on December 23 (at 28.91 
against the lows of 29.15 on Novem- 
ber 24 and 30.19 on October 19) was 
not confirmed on the downside by the 
industrials is pointed to as an example 
of the deception of an unconfirmed 
movement of the one average. 

It does not necessarily follow, 
however, that the failure of the rail 
averages to substantiate the bullish 
suggestion of the industrials stamps 
the rally to date as a “flash in the 
pan.” There is no need for both av- 
erages simultaneously to confirm a 
reversal in the trend by the penetra- 
tion of previous peak levels; past 
markets have witnessed frequent evi- 
dences of belated confirmation. Re- 


duced to essentials, the theory is that 
a market must have breadth to con- 
tinue far in any direction, and the 
separate strength in any one section 
or group of stocks sometimes may 
represent merely a borrowed vitality 
caused by switching operations. 

The relatively sluggish action of the 
rails is not difficult to understand. It 
is a serious question whether this 
group has not lost its fundamental 
position in the economic structure be- 
cause of Federal regulation and 
changing conditions. Possibly a 
broader cross-section of the market 
could be obtained by comparing more 
sensitive groups in their major move- 
ments which might provide a more 
prompt index of price changes. Nev- 
ertheless, the rails have established a 
broad bottom around the 28-30 level, 
and a favorable rate case decision 
might conceivably prove of sufficient 
encouragement to stimulate an up- 
ward move through the 33 level. In 
such an event, a further retracing 
pattern would be suggested which 
should carry the industrials to the 
140-150 levels and the rails should 
reach at least 38. 

The averages have not received any 
significant encouragement from the 


DOW-JONES 
AVERAGES 


6132027 3 


MARCH} APRIL MAY 


2005 | 
199 
-—1170 
100 4 
— 150 
140 
130 | | 
| 
4 104 
| 
504 | 
———— 45 
03 
< 
om 
| 
IH, 28 | 
4 135 
JUNE JULY AUGUST! SEPT. OCT. NOV. DEC JAN FEB; MARCH 


Odd Lots—100 Share Lots 


We will co-operate with conservative 
investors dealing in Odd Lots of securi- 
ties listed on the New York Stock 
Exchange. 
A copy of our booklet which explains the 
be sent to any one interested. 

Ask for F.W. 807 

Established 1898 

Members New York Stock Exchange 


many advantages of Odd Lot trading will 
John Muir& 
39 Broadway New York 


Our Current Market Letter 
discusses 


Utility Valuations 


Write to Dept. F. 


GOODBODY & CO. 


Members New York Stock Exchange, New 
York Curb Exchange, Chicago Stock Exchange, 
Chicago Board of Trade, New York Cotton 
Exchange, Detroit Stock Exchange, Commodit 

Exchange, Inc., Pittsburgh Stock Exchange. 


115 Broadway 60 East 42nd Street 
New York New York 


STOCKS 


COMMODITIES 


Cash or Margin Accounts 


Folder ‘‘F”’’ explaining margin requirements, commis- 
sion charges and trading units furnished on request. 


J. A. Acosta & Co. 


Members New York Stock Exchange 
N. Y. Curb Exchange (Assoc.) 
New York Cotton Exchange 
New York Produce Exchange 
N. Y. Coffee & Sugar Exchange 
Chicago Board of Trade 
Commodity Exchange, Inc. 

New York Cocoa Exchange 


60 Beaver St. New York 


INVESTMENT HINTS 


and other valuable information on trading 
methods in our helpful booklet sent on 


request. 
Ask for K-6 
100 SHARE OR ODD LOTS 


(HisHoum & (HAPMAN 


Established 1907 
Members New York Stock Exchange 
52 Broadway New York 


THEODORE PRINCE 


Consultant 


Corporate and Private 
Financing 


Partnership and Corporate 
Mergers 


Originations 


44 Wall St. New York 
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action of the bond market or the sen- 
sitive commodity indices. High grade 
bonds have not displayed particular 
weakness, but have recently been re- 
actionary ; secondary rail issues have, 
of course, been soft and have gen- 
erally unsettled the bond averages de- 
spite a firm tone of the better grade 
industrial and utility liens. 

Moody’s spot commodity price in- 
dex has been moving sideways since 
early this year. It is interesting to 
note that on January 10 this index 
reached a high since November 12, 
and since that time has been reason- 
ably steady up until the middle of last 
week when the minor trend appeared 
to be turning downward. But the 
high of the index this month was 
recorded one day before the indus- 
trial averages made their top. Per- 
haps, strength in the sensitive com- 
modity averages is a prerequisite to 
general market improvement ; at least, 
last year’s experience suggests such a 
fact, for the lows of the commodity 
index and the industrial averages 
were established on the same date. 
Moreover, the industrial average was 
down some 41.5 per cent last year at 
the low point; the spot commodity 
index had a maximym dip of 36 per 
cent. On January 11, the industrials 
had recovered 17.6 per cent of the 
decline ; but the commodity index was 
up only 10 per cent. 

Suggestive of a resistance level to 
this move is the extreme highs of the 
industrials on January 11 and 15, 
when the same top figure of 134.95 
was established. The close on the 
latter date of 134.31 was an almost 
exact duplicate of the previous high 
close of 134.35; the rails on January 
10 and 15 were also at exactly the 
same level, 32.33. From a technical 
angle, the minor downswing currently 
in progress should not go below 127- 
128 and the 29-30 level in the in- 
dustrials and rails, or a testing of the 
lows might be expected. 


If the rails suc- 
ceed in crossing 
the 33 level and a normal corrective 
carries through to 140 and 38 in the 
two averages, the implication would 
be that the intermediate trend had 
turned upward. Definite confirma- 
tion of such a contention must, how- 
ever, await the subsequent downward 
movement which must stop above the 
preceding low. Meanwhile the major 
trend—according to the Dow theory 
—is still down.—Written, January 19. 


Primary Trend: 


Vol. 69, No. 4 


Bond Market Digest 


IGH grade industrial and public 
utility operating company bonds 
were firm in a week marked by severe 
declines in speculative issues but even 
the better grade rails showed a ten- 
dency to sell off in sympathy with the 
drastic slump in secondary carrier ob- 
ligations. Weakness in the utility list 
was fairly general among holding 
company issues, reflecting new fears 
induced by the President’s recent 
comments; debentures of pyramided 
holding company systems suffered the 
largest depreciation. 


Erie Bankruptcy 


Last week’s bankruptcy petition of 
the Erie Railroad emphasizes the 
speculative position of all of its 
actively traded bonds but in view of 
certain unusual factors in this situa- 
tion and the low range of current 
prices, there is little incentive for im- 
mediate sales of existing holdings. 
(Recent prices: refunding 5s, 17; 
general convertible 4s, 23; first con- 
solidated 4s, 48.) The refusal of the 
C. & O. and the government agencies 
to alter their positions with respect to 
financial aid by the former as a pre- 
requisite to an RFC loan to the Erie 
precipitated the bankruptcy action. 
After the Erie suspended interest 
payments on past due coupons which 
matured last October and November 
and defaulted on an equipment trust 
installment due January 15, news of 
the petition was not unexpected. In- 
adequacy of cash resources was the 
immediate cause of the road’s resort to 
the courts; interest payments, rentals 
and principal maturities from January 
1 to March 1 total about $10 million, 
while furtds available for meeting 
these obligations (after payment of 


TREND OF THE BOND AVERAGES 
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21937 
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' 1938 


operating expenses and taxes) wer 
estimated at only $1.6 million. Sing 
the road reported a net income gf 
about $2.2 million for 1936 and ap. 
proximately covered fixed charges fo, 
the full year 1937, despite the sever 
decline in the last quarter, it does not 
appear that reorganization need hy 
very drastic. The junior bonds wil 
doubtless be scaled down and other 
adjustments -made to assure’ a more 


adequate coverage of fixed charges in 
the future, but an equally important 
requirement for a successful reorgani- 
zation will be a provision for new 
capital to correct the weak cash posi- 
tion which recently brought matters to 
ahead. Although the C. & O. refused 
to lend the aid required by the I.C.C, 
as a condition of granting the recent 
loan application, it appears quite pos- 
sible that the management would be 
willing to advance funds or lend 
credit to a successor to the Erie in 
reorganization, since the source of 
new capital would probably determine 
the allocation of equities carrying con- 
trol. Unless the C. & O. should de- 
cide to abandon its large stake in the 
Erie, which does not appear likely, 
the management of the former com- 
pany may be expected to take steps 
to expedite the process of reorganiza- 
tion. 


Columbia Gas 5s 


Bonds are suitable for inclusion in 
medium grade lists (recent prices; 
1952 maturities, 97; 1961 maturity, 
95). Columbia Gas debenture 5s held 
up well last week in the face of gen- 
eral weakness in utility holding com- 
pany obligations. The company’s re- 
cent decision to register with the 
SEC under the provisions of the Pub- 
lic Utility Act of 1935 followed sev- 
eral months of conferences with mem- 
bers of the Commission, and it was 
indicated that the management and 
the SEC had reached an agreement 
concerning steps to be taken to make 
the system conform with Section 11 
of the Act. Some changes in corpor- 
ate structure will be proposed under 
a voluntary plan which has been dis- 
cussed with SEC officials. This pros- 
pect has led to conjecture as to the 
possibility of redemption of the out- 
standing debentures but retirement of 
these bonds does not appear to be in- 
dicated on the basis of the statement 
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by the president of the company that 


ihe plan “is not conditioned upon any LIFE’S MIRROR 
public financing.” In view of the com- 

y's compact service area, and the IN THE 
jmplicity of the holding company Trem page 


bs gructure, it is not believed that any SMART 

eof in Columbia Gas for his noteworthy predecessors. 

| ap. UP Flexibility of policy has always been AST Al's 

for a characteristic of Hudson manage- . 

‘Vere ments. Back in 1921 the company OPPOSITE THE 
WALDORF-ASTORIA 


snot f Holders of the 34 per cent first upset tradition by offering a closed aie has : 
: ; — gnity for your background. Every 
1 be lien bonds of the old Chicago & Alton CAT at open car prices. Again in 1924 measure of comfort, plus convenience of 


will are to receive $799.96 per $1,000 face its very popular Essex 4-cylinder location. Spacious rooms with serving pantnes 
ther F value as their share in the distribu- ™odel was junked in favor of a 6- | | and electric refrigeration. Excellent restaurant 


ore F tion of the proceeds of the sale of the cylinder car. These decisions in- | | 84 duplex cocktail lounge... air-conditioned. 
S in properties, according to a ruling re- volved high degrees of risk, but sub- | | SINGLE $4-$5 » DOUBLE $6-$7 + SUITES from *8 


tant F ently announced. Funds have been sequent developments confirmed their Special monthly and yearly rates | 
ani- fF jeposited with the Clerk of the U.S, Wisdom. It is the same tenacity of Che 

new F Court, Eastern Division, Chicago, Purpose that marks Hudson s latest 

Osi- Ill, to whom the bonds should be venture in the lower priced field. C0 

Sto presented. While the Alton is of Fix 

sed greater value to the Baltimore & Ohio ence 


“C. J system than is indicated by its oper- N EX-SCHOOL master became 
ent F ating reports, it has not proved an head of one of the country’s 


0s- especially profitable acquisition for 
portant railroad systems 
be J the B. & O. The Alton did not re- Wen George D. Brooke +v is elected 


nd dvances from the parent 

quire any a resident of the Chesapeake & Ohio, 

road in 1937, but according to esti- Pere Nickel America 4 Gunniest 
of mates recently presented to the I.C.C., 

ine based upon the present volume of traf- I. Winter 


— 


Harahan. S 
ic ARIZONA 


35 years of rail- 


roading, since he CALIFORNIA 


m- F fic, about $1.5 million will be needed 
le- | in the first six months of 1938. 


ly 
’ 
orsook teaching, Visit the land of the sun — the healthful 
n- BOND REDE MPTIONS represent h i Ss Southwest. Go the direct low-altitude route 
ps P ‘ from Chicago. ‘Three fine trains daily. 
a, Redemption preparation for Golden State Limited — De luxe, All- 
ell Issue Amount Date : ullman, luxury train. servation, club- 
— Sto ae the high po sts lounge cars — valet — barber — maid — bath. 
_ | Rey Entire Feb. 15,’38 that he has at- Apache—Compartment, drawing room-lounge 
ee ter Pubtic taine d car, standard and tourist Pullmans; chair 
“B” Ts, due 1947....+..... $183,000 Mar. 1,38 
of) ext. 5s, $259,000 Feb. 1,’88 Like many of —~ train 
tourist Pullman and de luxe chair cars. r 
in ee $327,000 Apr. 15,’38 . his contempo- for women and children — stewardess-nurse 
Federal Enameling & Stamp- —Finfoto ma . service — economy meals. 
* ing Co. 1st lien coll. 6%48 C. & O.’s Brooke raries in the rail- . . . 
’ 1945 Entire Feb. ° in Also through service daily from St. Louis, 
y, ff Pint Trust Joint’ Stock’ Wand . Up from the Ranks road service, Mr. Minneapolis-St. Paul and Memphis. 
Bank of Chi . and i 
d regist. 4%8, due 1954-..... Entire Feb. Brooke has fol- Low Winter Fares — Ask for detsils. 
Illinois Water Service Co. 1st © 
$789,500 Mar. 7,'38 lowed the route to the top which be- Bock M.L. MOWRY, G. A. P. D. 
due Sins in the engineering department, | | | Room Fifth Ave. 
courses upward through various op 


$177,000 Feb. 1,’38 


River Chis erating positions and, finally, to the 
Bridge Co. E : 
Norway of) ext. 68, ntire 15,38 executive offices. His start was with Role. of the Kockels. 
us 


the Baltimore & Ohio as rodman. 


$843,000 Feb. 1,’38 


Soars Entire Feb. By 1924 he was that carrier's 
lo Gas & Bleciricity Works intendent of transportation, when he 
Mar. was offered the job of assistant to NOW READY 
t 1,88 the vice-president of the C. & O. Six 
$1,045,000 Feb. 1,’38 Three New Charts of the 


later he became vice-president J A 

gen! and more recently served as executive Ow-sones Averages 
“A’’ 4%s, due 1950.. $683,000 Mar. 1,’38 


vice-president Prepared for Use of Dow Theorists 
és, due $100,000 Feb. 2,’38 P . 1. Daily Prices—high, low and close for 193?, 
Safe Harbor Water Power . saeco Close association with his two emi- Industrials and Rails, with total volume. 
Ist $25,000 eb. 5, Ratio Scale. 

serial $660,000 Mar. 1,38 predecessors, Bernet and Hara- 2. All Rallies and Decliner exceeding 3%— 


entire Jan. has provided him with important | | 3. Monthly Range Chart—1921-1937. 


Sydn 
‘Wales, ‘Australia due Fen. t'aining in the broader aspects of rail 
Toho “Power” Tid: administration—and this experience Send $1.00 for All Four Charts 
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niki’ 7s, due 1955......... $275,000 Mar. 15,88 will undoubtedly serve him in good | ROBERT RHEA 
gler Coal & Coke Co. 
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stead in solving the problems which 
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UTILITIES! 


What’s Ahead For 
Holding Company Stocks? 


Witt utility holding company 
stocks be rendered valueless 
by government policies? Or have 
leading issues already discounted the 
effects of “death sentence clause” 
of Utility Act? 

A timely analysis of this department situa- 
tion with review and opinion on the fol- 
lowing stocks appears in the current 


UNITED OPINION Bulletin: 
Amer. Power & Lt. Col. Gas & El. 


North American United Gas Impr. 
Pacific Gas Pacific Light 
Public Service of N. J. 


vere investor in utility stocks 
will want this timely report. 
Introductory copy on request. 


Send for Bulletin FW-7 FREE! 


UNITED BUSINESS SERVICE 


210 Newbury St. Boston Mass. 


HOW FAR? 


What is the relationship of the present 
price move to the economic pattern of 
expected 1938 values? Which stocks will 
benefit most? What are the logical buying 
and selling levels respectively for the long, 
medium, and short-term investor/trader? 

For definite answers to these ques- 
tions— 

Write today for Commentary F-55, free, 
on relative action of prices to values in 
1938, future market pattern, suggestions 
for account management, etc. Send $2.00 
to receive also introductory two week trial 
of S/D REPORTS, containing individual 
comments upon economic positions, and 
respective 5 to 40 point expectances of 265 
active stocks. 


S/D REPORTS 


STATISTICAL REPORTING CORP. 
161 Maiden Lane New York City 


BYERY investor should read this inter- 
esting booklet by Denber Simkins, na- 
tionally known writer on economic affairs. 
It shows why many people lose in the 
Stock Market. Explains the most depend- 
able method of forecast. Proves that this 
method has produced good results in the 
past. Shows how YOU may take advan- 
og of it. A copy of “MAKING MONEY 

STOCKS” will be sent to you ABSO- 
LUTELY FREE. No obligation. Just address: 


RESEARCH BUREAU, INC. 
- 723, Chimes Building, Syracuse, N. Y. 


NOTE: 

THAT Coca-Cola has been granted the 
initial carbonated beverage concession for 
the New York World’s Fair, involving 
some 60 soft drink stands throughout the 
exposition grounds—the contract calls for 
the drink to sell at a nickel. . . . There 
may be something in reports that National 
Cash Register is expanding in the metal 
office furniture field—company has been 
granted a patent on a streamlined desk of 
ultra-modern design. . . . Vick Chemical’s 
new “Vapo-Rub” campaign will be featured 
by a national contest for boy and girl 
violinists—seems as though a singing con- 
test would be more appropriate for a maker 
of throat remedies. . . . Zenith Radio is 
very mysterious about its mew radio 
product which is not for the purpose of 
entertainment—it has been expected for 
some time that one of the radio manufac- 
turers would offer an apparatus for receiv- 
ing facsimiles of newspaper pages, maps 
and charts. . . . Marshall Field will soon 
seek a larger representation in the silk 
hosiery field—a new plant at Fieldale, Va., 
will be equipped with the newest in dyeing 
and finishing equipment and the latest in 
boarding machines. .. . 


HAT Hupp Motor Car will offer as 

optional equipment on 1938 Hupmo- 
biles the new “Evanair” conditioner, a 
product of Evans Products—the unit, which 
provides warm air in winter and cool air 
in summer, also acts as a filter and de- 
humidifier, and costs slightly more than 
an ordinary hot water heater... . “Dated 
ginger ale” may be next with Canada Dry 
adopting a direct delivery system, instead 
of through jobbers—another indication of 
the trend toward taking the middleman out 
of the middle? . . . Reports of chemicals 
mergers in the making have been partly 
confirmed by plans of Monsanto Chemical 
to acquire Fiberloid Corporation and of 
Glidden to take over Southern Pine 
Chemical—a number of similar deals are 
understood to be pending. . . . Increased 
air travel by children under two years of 
age has made it necessary for the big 
transports to include new items among 
their supplies—United Air Lines’ fleet will 
soon add diapers to the service extended to 
passengers... . U. S. Playing Card, which 


has done well with its “Po-Ke-No” game 


New-Business Brevities 
By A. Weston Smith, Jr. 


in recent months, will soon bring out js 
second in “Pokerette’—both games are g. 
pected to revive interest in poker, whic 
has suffered because of monopoly anj 
bingo. . . . A larger market for “Ap. 
gostura Bitters” is indicated in the agre. 
ment of Angostura-Wupperman which 
makes McKesson & Robbins its sole dy 
tributor throughout the United States, ex. 
cept the Pacific Coast—this suggests pq. 
sible emphasis on the medicinal value 
bitters. . . . Brown Fence & Wire is ap. 
other company preparing to branch furthe 
afield—new products to be added include: 
wallpaper, floor-coverings, awnings, win. 
dow shades and work clothing. ... 


HAT it is to wonder what became of 

the “Buy American” movement—sinc 
American Tobacco has been featuring the 
tobacco auctioneer on the radio and in 
ads, everything seems to be “sold Ameri- 
can.” , , . Irving Air Chute is installing 
a large battery of new machines to man- 
ufacture “Harness Webs,” which ar 
completely equipped parachute kits for 
soldiers—the idea seems to be to drop 
armies from the skies. . . . More will b 
heard of “Plexiglas” and “Chrystalite,” 
two new acrylic resin plastics developed by 
Rohm & Haas—because of their high 
transparency, lightness and resistance to 
age and sunlight, they may be adopted for 
automobile windshields and trim. 
Zonite Products’ “Larvex” division is et- 
listing the support of vacuum cleaner man- 
ufacturers for its annual war on moths— 
General Electric is among those interested. 

. The new low priced model of Hud 
son Motor Car will employ a “Celoron” 
spoke-gear in its engine timing mechanism 
—according to Continental-Diamond Fibre, 
maker of the gears, this is the first funda- 
mental change in timing-gear design in 
over twenty years. .. . Peter Bern Prod- 
ucts will soon offer a new relief for al- 
coholic over-indulgence under the trade- 
name, “So-Ber’—another answer to the 
“so what?” of the morning after. 
Warner Brothers Pictures, through its 
Harms music publishing subsidiary, may 
have the biggest song hit in years in the 
new yiddish tune, “Bei Mir Bist Du 
Schoen”—confusion over the title has 
brought in orders for “Buy Beer Mr. 


of 


Shane,” “My Mere Bits of Shame,” etc. 
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| Board Room 


Gossip 


column is a compendium of reports 
ed in the financial district. As much of the 
content is merely gossip, nothing contained 
herein should be interpreted as representing the 
editorial opinion of Tue FrinanctaL Wortp. 


ENTIMENT in the Street ap- 

pears to be dividing along two 
main lines: one group feels that the 
industrial averages are headed for 
145 to 150 on this move which should 
carry through well into February ; the 
other holds that the rally has been 
purely technical and has been largely 
induced by short covering. But both 
factions seem to agree that at some 
time in the not-too-distant future a 
further testing of the old lows will 
develop. There is such unanimity on 
the latter belief, that it is highly im- 
probable the market will perform in 
full accordance with the predictions. 
And as a matter of fact, just because 
stocks declined in March last year 
and the year before is no reason for 
expecting it to do the same three 
times in succession. Thus some in the 
Street are coppering the general 
opinion, and are veering to the idea 
that perhaps the first quarter of this 
year will witness a pretty good mar- 
ket. 


ELLING last week on the floor 
was rather common. Profes- 
sionals have been distrustful of the 
rise for the past several weeks, most 
of them expecting at least a fair-sized 
technical reaction. Short selling in the 
aircrafts and other market leaders has 
been going on, and liquidation of the 
tails and utilities implemented further 
bearishness. Technicians feel that if 
the market can hold around the bot- 
tom levels of last Wednesday, the up- 
ward trend will be maintained. But 
a reaction of larger proportions would 
endanger margin accounts which are 
weakly protected and probably would 
uncover stop loss orders. The French 
crisis failed to prove of important 
market significance, in consonance 
with previous thoughts, and any sell- 
ing which developed from abroad was 
classified under the heading of routine 
transactions. Brokers with interna- 
tional connections have not attempted 
to minimize the seriousness of the 


What Industries? 
What Companies? 
What Stocks? 


What Bonds? 


to lower ratings. 


The BEST Are 
None Too Good! 


In the two years, 1933-1935, manufacturing income rose 40%. In the same 
period one industry increased income by 50%—another by less than 5%! 


Over the period of ten years from 1925-1935, 40% of all companies lost money. 
In 1934, a recovery year, nearly 70% had a deficit! 


In the 1936 Bull Market, of the 1083 issues traded on the N. Y. Stock Exchange 
83% advanced-—but 17% DECLINED! 


In the seven years from 1929-1936, 60% of bonds rated “A” or better dropped 


What About Your List? 


Of all the persons who are wealthy at 35, and live to be 65, 
—87% lose the bulk of their estates in those thirty years! 


Are your funds protected against Inflation? Are they in the best 
industries—in the best companies—balanced as to stocks and bonds 
—supervised by competent, unbiased advisors? 


Send for the booklet 
“INVESTMENT SUPERVISION” 


FREE—It will interest every investor 


BABSON’S REPORTS, Incorporated 
Babson Park, Massachusetts 


Send me, with no obligation, your booklet “Investment Supervision"—and copies of your 


current Reports. Dept. 00-48. 


Name 


| 


City 


State 


! 


WHICH WouLp you Buy? 


FOR STRONG FUNDAMENTAL 
REASONS EITHER 


AUBURN or PACKARD 


will rise most in the next three months. 
Our opinion will help you decide. 
FREE—Ask for report 244-A 


TILLMAN SURVEY, 24 FENWAY, Boston 


TECHNIGRAPHICS 


PUBLISHED BY 
KELSEY STATISTICAL SERVICE 
Specific Recommendations on Stocks and Grain 
Send One Dollar for a three weeks’ 
trial — both stocks and_ grain. 
Write today. Address: 
Board of Trade Building, Chicago, Ill., Dept. R. 


Send por free copy 


The Gartley Weekly 
Stock Market Review 


A ten-page weekly analysis of stock price 
trends; a specific technical review of from 
20 to 30 stocks and other important and 
valuable market comment and opinion. 


H. M. Gartley, Inc. 


76 William Street, New York 
Fl 
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One of a Series, “A Five-Year Record” 


OME 18,680 of its employees are protected by the As- 

sociated System’s insurance plan. This plan has been 

in effect in final form since 1932. Under it employees are 

given both ordinary life and group policies. Total amount 
of insurance in force is $77,187,000. 


This insurance has paid 755 death claims, amounting to 
$2,692,000. About 25% of the employees who have died 
since the plan has been in force carried no other insur- 
ance. Another 18% had $500 or less. 


Part of the cost of this insurance is paid by Associated 
company. This is a contribution to the welfare of em- 
ployees. And welfare of employees has a lot to do with 
quality of utility service. 


CUTILITY SERVICE 
(a= THAT BEGINS AT HOME 


WHAT WILL $8 BUY 
IN ENGLAND 


It will buy 52 consecutive weekly issues, post free, of England’s 
77-year-old financial weekly paper 


The 


Investors Chronicle 
and Money Marker Review 


which enjoys by far the largest net sale of any financial weekly 
periodical outside America. 

A normal issue contains between 60 to 70 pages of facts, figures, 
news and advice relating to British stocks and shares. 

Each section of the Market is dealt with fully week by week— 
Government Securities, Railways, Industrials, New Issues, Planta- 
tions, Mining, Oils and Foreign Bonds. Reports of Annual Meetings 
of all leading British Companies at Home and Abroad appear in its 
columns, whilst its leading articles are written by acknowledged 
experts and enjoy a tremendous reputation. 

The annual subscription for readers in the United States is $8, 
but those who believe that the proof of any pudding is in the eat- 
ing are cordially invited to apply for a free specimen copy to 


. The Publisher, 


THE INVESTORS’ CHRONICLE 


20, BISHOPSGATE, LONDON, E. C. 2, ENGLAND 


anticipate any protracted reperoys 
sions on the stock market in the jn, 
mediate future. 


fine: Street is still hoping that th. 
conflicting news currents from 


Washington will soon be subordinates 
as a market factor, and that busineg 
conditions will prove of greater infly. 
ence. It is noted that the list is no, 
as vulnerable to shifting political ip. 
hibitions, thus indicating that the 
technical position is stronger and that 
holders of stocks are not as easily 
frightened. While the market te. 


cently has been dominated by profes. 
sional trading, a fair measure of in. 
vestment buying has been in evidence, 
Inflation stocks are still given prefer. 
ence, although the contrary move. 
ments of the gold stocks are not be. 
lieved to be caused by a general wave 
of public buying. One favorable de. 
velopment last week was the hint that 
some of the investment trusts were 
feeling a bit more confident toward 
conditions and might shortly employ 
a part of substantial cash holdings in 
equity commitments. 


NEWS AND OPINIONS 


Continued from page 13 


U. S. Pipe & Foundry B 

Speculative retention appears war- 
ranted, at present prices of about 29 
(ann. div., $3; yield, 10.3%). It is 
estimated that this company’s 1937 
net will be between $3.10 and $3.25 a 
share, compared with actual results of 
$3.45 a share in the previous year. 
Despite the decline in second half 
activity, which resulted in smaller 
earnings as compared with the first 
half, the pipe company currently is 


experiencing a fairly good run of in- 
quiries. (Also FW, Oct. 20, 37.) 


Walker (Hiram) B 

Shares are suitable for retention tn 
diversified portfolios at current levels 
around 40 (ann. div., $4; yield, 10%). 
Report of Hiram Walker-Gooderham 
& Worts, Ltd., and subsidiaries for 
the quarter ended November 30, 
1937, shows a net of $2.95 a share 
(before provision for undistributed 
profits tax), compared with $2.45 a 
share in the corresponding quarter of 
1936. Total dividend payments last 
year amounted to $2.50 a share, but 
in December the present annual basis 
of $4 a share was instituted. (Also 
FW, Nov. 3, ’37.) 
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New commitments should be post- 
poned pending evidences of improve- 


ment in earnings; approx. price, 7 ~Help Someone Succeed 
(paid 25c last year). Employees of 
the company have accepted pay cuts BY SENDING US HIS NAME 
per cone Ir you know some worthy and ambiti 
y and ambitious man or woman 
-anehggaenage = > abet who — to find a way to win a fair reward in a life work, 
r cen do this: 
Reductions restored vers i 1936 Suggest a career in life insurance field work and if you 
t think this might be interested send us the name 
less these reductions could be put into to the address below. 
effect, it would be forced to close all The Mutual Life Insurance Company of New York 
the units in Detroit and move to other places a high value on sincere recommendations if based on 
and smaller communities where pay personal knowledge of the character of those recommended. 
scales were lower. To selected individuals who possess energy, common 
sense, character, stability and genuine sympathy with 
others, The Mutual Life offers personal direction and 
W 7 training in life insurance field work, leading to permanent 
hat the careers in the communities chosen. 


The Mutual Life’s new 32-page booklet ‘“‘Can I Make a Living as a Life 
A l Re orts Insurance Representative?” is available to those who wish to consider 
nnua Pp the subject seriously; also name of nearest Mutual Life manager. 


Avpress: Vice President and Manager of Agencies 


Reveal 
Life 
HIS is the season when annual 


reports of corporations make 
their appearance, and in connection Insurance Company of New York 


with them there is usually some state- anal Snvet, New York 
— | ment from the management concern- een 
| significant changes which have oc- 
3 — curred in the nature of the business. ae 
The most significant feature in 


B | these reports recently has been the 
uniformity with which it is pointed 


9 out to what extent taxes are cutting I N ST A N T LY! EE a @ 
ig | into the revenues of the business, de- 5. Your Steck %FINANCIALWORLD 
Reprints 
, | will report substantial increases in Ramet esting -Gete Working Capital Ratio Stock Fact h 
ce ress Book Value of Common 
¢ gross revenues for the year 1937. amber of and  Factograp 
Capitalization Outlook for Company 
a These complaints are becoming a Funded Debt Prospects for Industry THIS ROOK CONTAINS VITAL FACTS ON 
f litany of the difficulties that excessive Preferred —_ price, =. Comment on Stocks’ Status 1005 COMPANIES LISHHI ON THE SEW YORK 
Common Shares (par value 6-year Record of Quarterly Earnings 
. taxation 1s imposing on our business Nature of Business 6-year Dividend Payments (com.) 
Important Products or Services 6-year Record of Price Ranges 
an increase in our national income to Status of Management years) Soo 
_ | the $100 billion figure set by the eee ol : 
President if they are to be sustained IN THE Ss 


and still allow a fair margin of profit. 
When we regard this hurdle that : . 

trade must scams, can it be better S$ t oc k F ac t 0 g ra p h M anua l see eS 
appreciated how much greater an ob- anaes: Jatoometion 
stacle it becomes in a period of de- | 1006 boiled down fact and figure studies of all the com- than the average fi- 
clining earnings, for the tax base | panies whose stocks are listed on the New York Stock nancial book of 1,000 
does not change except through legis- | Exchange and nearly 200 New York Curb! All in a single Pages. Price, post- 
lation although gross and net incomes | 248-page book (paper covers), 8% x 1034 inches, with com- paid, only 
drop sharply until a point is reached | plete alphabetical index—for only $3.75! ¢ 

3.75 


That describes the latest set of reprints of Revised Stock 
es a doubtiul prospect. Factographs which appeared in THE FINANCIAL 


event the tax gatherer likewise suf- | WorrD from July 8, 1936, to Nov. 24, 1937. Nowhere °F You may have this im- 
portant reference book with 


a od the When; be et else, so far as we know, can you obtain so complete a 4 year’s subscription to 
iminisnes. en that happens the | victure of 1006 listed stocks at so moderate a price, THE FINANCIAL WORLD 


Government finds itself in the same for $11.85, if both are 


proportion of the decline in incomes. 
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Keep Step Ahead 
the 


® Many investors feel that because they purchase securi- 
ties when they are active, and hold them through an 
advance, they need no guidance—unless it may be in de- 
termining when to sell. They overlook the fact that 
usually they have been buyers when informed investors 
were taking profits, or switching into issues that were 
inactive at the moment but held real promise of succeed- 
ing to leadership of the market. 


© Successful investors are not those who merely keep step 
“with the market”; they keep “a step ahead.” 


© The Financial World Research Bureau procedure is de- 
signed to enable its clients whose portfolios are registered 
for continuing supervision to keep a step ahead, whether 
the client’s objective be capital enhancement, steady in- 
come, or improving income. 


® Considering the benefits that accrue to the investor 
whose portfolio is registered for such supervision, the cost 
of the service is small. There is only one fee—there are 
no subsequent expenses or contingent costs of any kind. 


® For portfolios having a liquidating value of more than 
$10,000 and not more than $50,000 the annual fee is 
$125.00; for portfolios having a liquidating value exceed- 
ing $50,000 the annual fee is one-fourth of one per cent 
($2.50 per $1,000). 


Mail your list of holdings with your first 
year’s fee today—use the coupon for a 
detailed description of the procedure. But 
act promptly, for this is a time for action. 


L 


[ CLIP and MAIL ] 


Th PLEASE explain (without obliga- 
HE 

tion to me) how your personal 
supervisory service would assist me. 
to establish and keep my portfolio 
in line with conditions, and achieve 
my objective. I enclose a list of my 
investments, showing the number of 
shares and their original cost. 


or Both [} 


21 WEST STREET, NEW YORK 


Objective: Income [] Capital enhancement [| 


FRANCE’S WHIRLWIND 
Continued from page 


later history of France would hay 
been a much ‘happier one if the hope. 
less struggle to maintain the forme 
gold parity of the franc had bee, 
abandoned in 1933 or 1934. The de. 
flationary policies carried on by suc. 
cessive cabinets created increasing 
social unrest; retail prices declined 


much more slowly than wholesale 
prices; the cost of living in France 
continued high and unemployment 
increased steadily. In contrast with 
the substantial improvement in other 
countries, business activity declined to 
new lows in 1935. The French gen. 
eral industrial production index ay. 
eraged about 67 per cent of the 1929 
level for that year, as against 76.3 in 
January, 1934, 78.7 in January, 1933, 
and 82.7 in January, 1932. 


Political Upheavals 


The outstanding result of the pro- 
longed business depression (coupled 
with the undermining of confidence in 
the right wing governments caused by 
the Stavinsky scandal) was a poli- 
tical upheaval. The strength of the 
political parties supported by the 
more radical labor elements grew by 
leaps and bounds. The fall of the 
Laval Government was followed by a 
general election in April, 1936, in 
which the “Popular Front” was vic- 
torious. This group consisted of 
Communists, Socialists and Radical 
Socialists. The latter party is rela- 
tively moderate in its policies, but the 
Government was dominated by com- 
munistic and socialistic theorists. 

Under the leadership of the Social- 
ist Premier Blum, the Popular Front 
embarked upon a series of social and 
economic experiments. The franc was 
devalued, in September, 1936, after 
gold holdings had declined to 50 bil- 
lion francs, the amount regarded as 
a minimum national defense fund. In- 
stead of determining a definite new 
level for the currency, it was decided 
to keep the franc in a range repre- 
senting a depreciation of 25.2 per 
cent to 34.3 per cent from the former 
parity. 

Except for the indefiniteness of the 
extent of devaluation, these steps ap- 
pear to have been in the right direc- 
tion. Other fiscal measures of the 
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Blum Government, however, were ill 
vised. New taxes, including an 
yndistributed profits tax and a tax on 
jcumulated reserves, and increased 
inheritance and income taxes were 
vied. But these measures were 
overshadowed by huge increases in 
nditures for national defense, 
“pump priming” projects and wage 
advances for government employes. 
The Bank of France and certain man- 
yfacturing industries producing arma- 
ments were taken over by the Gov- 
ernment. Legislation providing for 
the 40-hour week and other pet proj- 


ects of the Socialists was enacted. 

These measures set in motion a 
new vicious circle. The internal price 
level rose sharply, offsetting the 
nominal increase in wage levels. 
Labor troubles increased and _ the 
number of sit-down strikes multiplied 
rapidly. Social reform measures raised 
costs of production so sharply that 
any tendencies toward expansion of 
private enterprise were quickly stifled. 
The reluctance of the Government to 
repress the unlawful acts of the 
radical labor elements created a grow- 
ing lack of confidence among the 
capitalist and employer groups which 
was perhaps even more potent than 
the dubious outlook for profits. Con- 
sequently, although there was some 
evidence of industrial improvement in 
the first quarter of 1937, it was main- 
ly due to emergency public works and 
armament activity. 


Political Swings 


The lack of any improvement in 
the fundamental financial situation 
finally forced the Blum Government 
out of office in June, 1937, after the 
Senate had refused to extend its 
fiscal powers. The successor cabinet, 
under the leadership of Premier 
Chautemps, set up another coalition 
Government based upon the Popular 
Front. Because of Mr. Blum’s influ- 
ence with his followers, this Govern- 
ment remained in office until January 
14, 1938. But the rank and file of the 
Communist and Socialist parties were 
out of sympathy with the more con- 
servative fiscal and labor policies in- 
stituted by Finance Minister Bonnet 
and other cabinet members and the 
improvement in French finances 
which was apparent in October and 
November of last year was short 
lived. The limited repatriation of 
funds evidenced by an inflow of gold 
to France ceased and the pendulum 
began to swing in the other direction. 


The resources of the stabilization 
fund and the French Treasury were 
again depleted and the franc fell to 
3.23 cents, a new low, indicating the 
end of the practical effect of the tri- 
partite monetary agreement. 

The causes of the new financial 
debacle and the fall of the Chautemps 
Government are mainly political. The 
existence of the Government de- 
pended upon the tolerance, if not the 
cooperation of the left wing parties. 
Recently, a new wave of strikes and 
other indications showed clearly that 
the more radical elements were de- 
manding the termination of the poli- 
cies designed to prevent further fiscal 
deterioration which, inevitably, curbed 
their impractical programs. Since the 
Communists and the Socialists hold 
the balance of power in parliament, 
efforts to form a new Governme-t en- 
countered almost insuperable difficul- 
ties. The next cabinet will probably 
be a “stop-gap,” and a general elec- 
tion may be necessary. 

Two general conclusions may be 
drawn from this record. (1) Ill ad- 
vised and hasty social reform meas- 
ures inevitably bring business stagna- 
tion: France has been in a prac- 
tically continuous depression since 
1931; the French index of industrial 
production for 1937 showed a small 
recovery from the depression lows but 
remained at a relative level far below 
that of any other important country. 
(2) Inflaticnary policies, evidenced 
by repeated budget deficits and pro- 
gressive depreciation of the currency, 
do not necessarily cause business or 
stock market booms. 


L. 


Concluded from page 18 


was one of the greatest Attorney 
Generals New York State ever had. 
No greater tribute could have been 
paid him or was so deservedly earned. 
How widespread was his popularity 
was attested by the vote he received 
when he ran against Franklin D. 
Roosevelt for Governor in 1928. He 
lost the election by only 23,000 votes. 
A difference of 12,000 votes might 
have changed Roosevelt’s destiny. 
Among his friends the belief is held 
that his defeat resulted from the de- 
fection among his own party leaders. 
According to all measurements he 
was a real, loyal and faithful public 
servant. 


DIVIDENDS 


CORPORATON 


The Board of Directors has this day declared 
the regular quarterly dividend of 68%c per 
share on the $2.75 Preferred Convertible 
Stock of this Corporation, payable February 
15, 1938, to stockholders of record at the 
close of business February 1, 1938. Checks 
will be mailed. 


A. SCHNEIDER, Treasurer. 
New York, January 12, 1938. . 


Campbell, Wyant and Cannon 
Foundry Company 
DIVIDEND NOTICE 


Directors of the Campbell, Wyant 
and Cannon Foundry Company. at the 
regular monthly meeting held Janu- 
ary 18, 1938, declared the regular 
quarterly dividend of 25c a share on 
the outstanding capital stock of the 
company, payable February 26, 1938, 
to stockholders of record February 


6, 1938. 
I. A. WYANT, Secretary. 


NATIONAL DISTILLERS 
PRODUCTS CORPORATION 


The Board of Directors has declared a regular 
quarterly dividend of 50¢ per share on the vut- 
standing Common Stock, payable on February 1, 
1938 to stockholders of record on January 15, 
1938. The transfer books will not close. 

THOS. A. CLARK 


December 23, 1937 TREASURER 


Spencer Kellogg and Sons, Inc. 
A regular quarterly dividend of $.40 
per share has been declared on the 
stock, payable March 10, 1938, to 
Stockholders of record as of the close 
of business February 23, 1938. 
JAMES W. WICKSTEAD, Treasurer. 


PHILADELPHIA ELECTRIC COMPANY 


Quarterly Dividend of $1.25 per share on $5 
Dividend Preferred Stock, payable February 1, 
1938, to Stockholders of record January 10, 1938, 
for the quarter ending January 31, 1938. 


C. WINNER, Treasurer. 


CoNTINENTALCANCOMPANY lnc. 
The first quarter Interim divi- 
dend of fifty cents (50¢) per. 

share on the common stock of 

this Company has been declared 

payable February 15, 1938, to 
stockholders of record at the 

close of business January 25, 1938. Books will 


net close. JEFFRESS, JR., Treasurer. 
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No. 266 American Sumatra Tobacco Corporation 
Calls 
able; 
7Farnings and Price Range (AMS) Data revised to January 19, 1938 roearnings and Price Range (HCP) S pet 
Data revised to January 19, 1938 60 Incorporated: 1912, Del., to acquire cer- 80 Adjusted to 2 for 1 split Bus 
45 tain properties of the E. I. duPont de 60 
incorporated: 1926, Delaware, as successor by 30 PRICE RANGE Nemours Powder Co., which were ordered sold 40 ment 
reorganization of American Sumatra Tobacco 15 = = the U. 8. Supreme Court. Office: 900 J 99 rties 
Company, originally formed in 1910. Office, 5 arket Street, Delaware Trust Building, oe 
102 Maiden Lane, New York City. Annual Fiscal Year ends July 31 $4 ee Annual meeting: Third WE utilit 
Capitalization: Funded debt........... Non DEFICIT PER SHARE om. and ¢ 
Capital stock (no shs 1930 "31°32 "33 “34 “35 "36 = 1930 "31 ‘32 ‘34 ‘35 36 1937° Ma 
Fir 
Business: Important domestic producer of the Sumatra type Business: Company ranks as the world’s largest manufg. § J2° 
of leaf tobacco and other varieties used for cigar wrappers. turer of nitrocellulose, chemical cotton and steam-distille } 14+ 
Directly and through subsidiaries, owns about 34,000 acres of naval stores, as well as the second largest domestic maker of ” 
farm and timber lands in Massachusetts, Connecticut, Georgia explosives. Earnings are dependent largely on the automobile § ‘'° 
and Florida. Bulk of output is used for low priced cigars. and furniture industries for the ultimate consumption of nit. — 
Management: Capable and aggressive. cellulose, and on mining, construction and quar rying for unt 
Financial Position: Excellent. Working capital as of July explosives. 
31, 1937, $3.3 million; cash, $1.2 million. Working capital ratio: Management: Experienced and capable. able 
13.1-to-1. Book value, $29.24 a share. Financial Position: Strong. Net working capital Septembe § 2°™ 
Dividend Record: Irregular. After lapse of four years pay- 30, 1937, of $15.7 million; cash and U. S. Govt. securities, $45 wr 
ments were resumed in 1934 on a $1 regular annual basis, which million; marketable securities, $206,000. Working capital ratio; , 
has been maintained since, plus extras in each year. 5.4-to-1. Book value of common stock, $42.79 per share. = 
Outlock: Company’s earnings trend over a period of years Dividend Record: Unbroken dividend record extending back | yur 
reflects changing weather conditions which determine size and to 1912, when company was formed. Present rate, $3 consider. Bar 
quality of crops. Generally higher tobacco prices as a result ing recent 2-to-1 split. . ' bows 
of the governmental crop restriction program and increasing Outlook: Greater diversification of products and outlets, A. 
cigar consumption are most constructive factors in company’s assured by company’s heavy expenditures for research and § {on 
prospects. development, should contribute to further improvement. 
Comment: Dependence upon uncontrollable weather con- _ Comment: The preferred stock ranks as a_ conservative | ™ 
ditions makes the capital stock fundamentally speculative. investment; the common is a high grade industrial equity. Ne 
EARNINGS, DIVIDEND RECORD AND PRICE RANGE OF CAPITAL STOCK: ANS TONE 
Dividends paid None None None *1.00 * 2.00 *1.50 * 2.75 
2% «6 13% 18% 20% 14 1.18 1.20 
“Including extras. *Adjusted to two-to-one split up in November, 1937. 
No. 267 Bristol-Myers Company | No. 278 Lily-Tulip Cup Company } * 
Earnings and Price Range (BMY) Earnings and Price Range (LIL) 
60 = Data revised to January 19, 1938 40 of 
incorporated: 1933, Del., to succeed com- 45 — Incorporated: 1929, Del., to acquire two 30 PRICE RANGE 
pany of same name formed in 1900 as suc- 2 2 = oe companies, The Tulip Cup Corporation and 20 7-2 de 
cessor to original partnership established x. : The Public Service Cup Company. Main 10 ja 
1887. Office, 630 Fifth Avenue, New Yi Office: 122 East 42nd Street, New York 
City. Annual meeting: First Tuesday "tn aie eee meeting: Fourth Thursday ne 
April. Number of stockholders, 18,398. 
Capitalization: Funded debt........... Non AZ LZ 
Gapital stock ($5. par) shs Capital stock (no shs 
re 
Business: Company and its subsidiaries manufacture a line Business: Manufactures paper cups and containers which are 
of patent medicines and toilet articles, of which “Ipana Tooth- widely marketed : under brand names Tulip, Nestrite, a 
paste,” “Sal Hepatica” and “Ingrams Shaving Cream” are most “Lily” and “Paktite.’ Products are extensively distributed ] 4, 
widely known. Also owns Rubberset Company, manufacturers through various domestic channels and in a large number of 
of brushes, and William Peterman, Inc., makers of insecticides. foreign countries. 
Products are distributed throughout fifty foreign countries. Management: Experienced. Principal officers associated with .} ¢ 
Management: Efficient and long experienced. company about 9 years. — ’ 0 
Finance Position: Strong. Working capital at end of 1936, Financial Position: Satisfactory. Net working capital at end 
$4.2 million; cash and equivalent, $2.5 million. Working capital of 1936, $1.3 million; cash, $320,137. Working capital ratio: J 
ratio: 4.8-to-1. Book value of capital stock, $9.53 a share. 4.2-to-1. Book value of common, $14.01 per share. ‘ 
Dividend Record: Good. Payments made at increasing rates Dividend Record: Payments uninterrupted since 1925 with | , 
in each year since initiation in December, 1933. Indicated exception of 1928. Present $1.50 rate established 1930. 
annual rate $2.40 per share plus extras. Outlook: Although the company’s prominent position in its J ) 
Outlook: Company is well situated in a highly competitive specialized field should insure a reasonable volume of business | ! 
field, but earnings are dependent to a major degree upon trend over the long term, increasing competition is making it difficult | 
of consumer purchasing power. Sales have been maintained to maintain profit margins. However, the aggressive develop- | | 
largely through aid of extensive advertising. ment of newer lines and a wider application of existing 
Comment: Capital shares are of semi-investment calibre and products may tend partly to offset this influence. 
are primarily attractive for income. Comment: Stock appeals chiefly for speculative income; | 
EARNINGS. DIVIDEND RECORD AND PRICE RANGE OF COMMON: price movements normally are quite narrow. | 
Year ended Dec. 3 1933 (to May 31) EARNINGS, DIVIDEND RECORD AND PRICE RANGE OF COMMON: 
*Earned per $3. is $3. $3. $1.44 12 mos. ended: Mar. 31 June 30 Sept, 80 Dec. $1 Dividends Price Bange 
$2.83 $2.25 $2.05 $1.89 $1. —i4 
~*While operated as a unit of Drug, Inc. 1.49 1.40 1.46 1.58 150 31% —18 
Year's _Divi- 1.54 1. 1.37 1.39 1.50 6%4—16 
>. pains: Mar. 31 June 30 Sept. 30 Dec. 31 Total dends Price Range 1.33 1.41 1.54 1.54 1.50 23%—15% 
$0.95 $0.37 $3.10 $0.50 38%—25 1.57 1.60 2:03 2.17 1.75  23%—19 
$0.96 50 ‘78 2.81 2.40 37%—26 2.53 2.21 1.86 150  23%—15% 
0.79 0.66 118 0.65 328 240 42 —30% 
| epee 0.96 0.76 1.19 0.40 3.31 2.60 50%—41 +Due to change in depreciation policy, comparisons with previous years are no 
1.13 0% 2.60 47 —28 possible. 
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No. 956 Power Corporation of Canada, Ltd. 
or Earnings and Price Range (POW) 
Data revised to January 19, 1938 100 XCHE 
t, Montreal, Quebec. - 
d Funded debt.....$10,018,200 0 os; 
fe stock, Fiscal year ends June, 30 $2 
50,000 shs EARNED PER SHARE $1 
oar 100,000 shs DEFICIT PER SHARE 
Common stock (nO 1930 °32 ‘33 °34 ‘35 36 1937 
° t $110; no voting power. tNon- 
votes per share. tHas one 
yote per share. 


Business: Primarily interested in the acquisition, develop- 
ment and supervision of hydroelectric and public utility prop- 
erties. Controls or is substantially interested in nine public 
utility operating companies located in Ontario, Quebec, 
Manitoba and British Columbia. Also provides management 
and engineering service to other properties. 

Management: Long association with Canadian utilities. 

Financial Position: Satisfactory. Net workng capital at 
June 30, 1937, $248,026; cash $436,218. Working capital ratio: 
15-to-1. Book value of common $19.01. 

Dividend Record: Good. Regular payments on both pre- 
ferreds since issuance. Payments on common made in varying 
amounts from December, 1928, to May, 1932; none thereafter 
until December, 1936. 

Outlook: Principal utility operating affiliates are in a favor- 
able strategic position. Thus, barring period of adverse eco- 
nomic developments, profits should generally follow population 
trends in the territory in which the company operates. 


Comment: Common shares are relatively inactive market- 
wise. 

EARNINGS, DIVIDEND RECORD AND PRICE RANGE OF COMMON: 
Years ended June 30: 1932 1933 1934 1935 1936 1937 
Earned per om... awa $0.15 D$0.12 $0.29 $0.42 $0.50 $0.73 

Dec. 31: 
1.00 None None None 0.25 0.55 
Price Range: 
36% 15% 15% 12% 30 83% 
_Reiepeliaatehire 6 6 6 7 11% 11 
No. 957 Ryerson & Haynes, Inc. 
arnings and Frice Kange 
| , Earnings and Price Range (RHY) 
Data revised to January 19, 1938 20 NEW" YORK CURB EXCHANGE 
neorporated: 1923, Michigan. Office: 2301 
Annual meeting: Thir onday in Dece 5 0 
Capitalization: Funded debt........-.. Non Fiscal year ends Sept., 30 
Mortgages payable EARNED FER ONAN | 


1 
1930 ‘31 ‘34 ‘35 ‘36 1937 


*120,790 shares held by Directors. 


Business: Engaged principally in the manufacture and sale 
of automobile parts and accessories. Major portion of revenue 
derived from manufacture of tire covers and a new type of 
jack. New products include a thermostat for automotive and 
non-automotive use and an automobile air conditioning unit. 
Management: Experienced and well known in the field. 
Financial Position: Satisfactory. Net working capital at 
September 30, 1936, $126,503; cash, $147,504. Working capital 
ratio: 1.6-to-1. Book value of common, $2.76 per share. 
Dividend Record: No payments since 1934. Company has 
agreed to make no payments until purchases made from cer- 
tain suppliers have been paid in full. 

Outlook: Efforts to effect diversification of output may les- 
sen the degree of dependence upon the automotive industry, 
the producton volume of which is still the major determinant 
of sales. 

Comment: Like most motor parts equities, the stock is 
speculative and carries the risks inherent in business cycle 


situations. 


EARNINGS, 
Years ended Sept. 30: 
Earned per share........ 
Years ended Dec. 31: 


DIVIDEND RECORD AND PRICE RANGE OF CAPITAL STOCK: 
1933 1934 1935 es 1937 


Dividends paid ........ $4.00 $4.50 None None None 
t t 8 
t t t t 1 


*Number of shares not reported as all stock was closely held. tListed January 11, 


No. 958 Selfridge Provincial Stores, Ltd. 

Data revised to Jannary 19, 1938 ronamnings and Price Range (SPV) 
[NEW YORK CURB EXCHANGE 1 

Incorporated: 1926, England, acquiring sev- 3 = 

eral stores of Selfridge & Co., Ltd., formed | © PRICE RANGE 

in 1909. Office: 400 Oxford St., London, 4 

W.I. Annual meeting in September. — — 

Capitalization: Funded debt........ £596,616 | ° Fiscal hug, 3 

Ordinary stock (£1 par)... 3,000,000" shs 

Deferred stock (2s par)........ 3,000,000 shs [LARAAADRAL 
*Entitled to non-cumulative dividends of AIA AZ 

7% annually before any payment can be 1930 °31 "32 °33 “35 °36 1937 


made on deferred shares. 


Business: Operates a chain of 19 department stores, 7 of 
which are located in the London Metropolitan area and 12 in 
the London suburbs and in the Provinces. 

Management: Has developed progressive merchandising 
policies; is well regarded in the field. 2 

Financial Position: Sound. Net working capital, £39,747; 
cash and equivalent, £90,571. Working capital ratio: 1:4-to-1. 
Book value of ordinary stock (per cent of par value) 100.98%. 

Dividend Record: Payments on the ordinary shares uninter- 
rupted since 1926, but at a lower rate since 1931. Deferred 
shares have never paid a dividend. 

Outlook: Earnings since formation of enterprise have shown 
a good degree of stability, and future trends should tend to 
conform with general conditions and population changes. 
Individual stores enjoy a favorable trade status. 

Comment: Ordinary shares are inactive, and lack impres- 
sive capital enhancement possibilities. Any appeal is for 
speculative income. 


EARNINGS, DIVIDEND RECORD AND PRICE RANGE OF ORDINARY STOCK: 
Years ended Aug. 31: 1932 1933 1934 1935 1936 1937 


*Earned per share...... 3.28% 3.00% 3.48% 3.58% 2.56% . 

*Dividends paid ....... 2.50% 2.50% 2.50% 2.50% 2.50% 2.50 
years: 1% 1% 2% 2% 2% 

% % 1% 1% 1% 


*Based on the percentage of par value. 


No. 959 Standard Products Co. (The) 
Earnings and Price Range (SPD) 
Data revised to January 19, 1938 2 NEW YORK CURB EXCHANGE 
30 


Incorporated: 1936, Ohio, as consolidation 


ed i 9 dq. 20 PRICE RANGE = {} 
1930 respectively. Office: 1011 Power Ave., 10 


of two predecessors form n 1927 an 
Cleveland, Ohio. Annual meeting: Last 0 


Fiscal year ends June, 30 


Monday in September. Number of stock- $3 
holders (1936): 594. — $2 
$1 
Capitalization: Funded debt........... None 
Capital stock ($1 par).......... 300,000 shs 1930 "32 "35 '36 1937 


Business: Makes window channel, sold exclusively to the 
automotive industry. Also makes automobile door checks, 
extruded and moulded rubber products and thermo plastics. 
Has granted licenses to make window channels to various com- 
panies, including a French and an English corporation. 

Management: Impeded by fluctuating demand for product. 

Financial Position: Unimpressive. Net working capital 
September 30, 1937, $388,000; cash, $161,000. Working capital 
ratio: 1.8-to-1. Book value of capital stock, $4.76 a share. 

Dividend Record: Rate of 25 cents quarterly paid by pres- 
ent company initiated in October, 1936. Payments suspended 
December, 1937. 

Outlook: The small size of the company and its dependence 
on a single industry tend to bring about considerable fluctua- 
tion in earnings, and restricted working capital indicates the 
likelihood of a conservative dividend policy until cash posi- 
tion has been built up. 

Comment: The stock is one of the more speculative units 
in a group subject to greater than average fluctuations. 


EARNINGS, DIVIDEND RECORD AND PRICE RANGE OF CAPITAL STOCK: 
Quarters ear’s Divi- Price Range 
ended Sept. 30 Dec. 31 Mar. 31 June 30 Total dends High Low 
bod 1968..... ° Ne ° 
* bed bed 1.00 ° * —*#* 
$0.22 $0.91 1936..... $0.88 $0.45 2.46 $0.25 %26%—19 
0.40 0.69 §1937... . 0.71 0.32 2.12 1.00 25 —5 


*Figures for predecessor companies not available. tCombined earnings of predecessor 
eompanies. {From listing on N. Y. Curb Exchange August 24, 1936. §For quarter 
ended September 30, 1937, earned 10 cents a share. 

(Please turn to page 31) 


THE SIXTEEN STOCK FACTOGRAPHS IN THE NEXT ISSUE 


Amer. Steel Foundries 
Archer-Daniels-Midland 
Atlas Powder 
*Avery (B.F.) 


*American Beverage 
*American Box Board 
American Locomotive 
American Ship Building 


Scott Paper 

Servel, Inc. 

Vick Chemical 
*Williams Oil-O-Matic 


Childs Company 
Continental Baking 
McCall Corporation 
Mohawk Carpet Mills 


*On the New York Curb Exchange, all other issues included above are listed on the New York Stock Exchange. 
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Moore's Rules Governing 
Speculation and Investment 


WALL STREET 


By William C. Moore 
144 pages—$2.00 


The above is the title of a book 
published in 1921 and, until recent- 
ly, sold at $15.00, in connection with 
a trading and investing course. 
Low price to close an estate. In 
the book itself the title is given as 
“Watt Street — Its MysrTERIES 
REVEALED—ITsS SECRETS EXPOSED,” 
including “A Complete Course of 
Instruction in Speculation and In- 
vestment and Rules for Safe 
Guidance Therein.” 


Contains chapters on: Buying and Sell- 
ing on a Scale or Averaging: Hedging; 
Puts and Calls; The Ticker; Experience— 
an Expensive Teacher; Market Psychol- 
ogy; The Crowd Mind; “Inside” Informa- 
tion, etc. 


READERS’ BOOK SERVICE 
Guenther Publishing Corp. 
21 West Street, New York, N. Y. 


The New 
Price Ranger 


’ Make Your Own Charts 


Use these specially designed chart 
blanks. They are particularly adaptable 
for the simplified plotting of daily 
stock market prices and volume. 

Each sheet 8!/2 by I! inches, sufficient 
for a six months’ arithmetical record 


) Price: $1.00 for 25 sheets 
Send money order or check te 


EDWARD WILLMS 


136 Liberty Street, New York City 
BArclay 7-7265 


NEW RISE 
followed 
BY SLUMP? 


Send tor startling new bulletin. En- 
close 9c. in stamps to help cover cost 
of mailing. 


Stock Trend Service, Inc. 
Hunter, N. Y. 


them you saw their announcement in 


FINANCIAL WORLD | 


WHEN writing to advertisers, please tell | 


Pe- 
Regular Company Rate riod 
Pay- Hidrs. of Recor 
Company Rate riod able Q Mar. 31 Mop jl 
Abercrombie & Fitch 6% pf....$3 Jan. Dee. 23 Mar. 15 
Amer. Equit. Assurance Q Jan. 25 Jan. 17 Q a 15 Feb, 15 
Amer. Factors, Ltd..... M Jan, 10 Dee. 31 M Feb ig pei 
Amer. Thermos Bottle. . Feb. 1 Jan. 20 M Mi: Jan, 
Atlas Plywood pf......- Feb. 1 Jan. 25 M ape iS Fas 
Bank of Q Mar. 1 Jan. 31 15 Mar, 
Blauner’s $3 Q Feb. 15 Feb. ‘a Mar, 
Bourjois, Inc. 68%c Q Feb. 15 Feb. Jan, 
Broadway Dept. Store 6% pf.$1.25 Q Feb. 1 Jan. 18 Feb. Jan, 
Steel Cast. 6 Do 6 pf $i. 0 Feb. jan. 
6% $ So. Power $6 ist pf. $1) Q Apr. i Mar 4 
Campbell, & Cannon....25¢ .. Feb. 26 Feb. 7 / Sterling Inc. Q Feb 
Castle & Co. (A. M.)........ 50c Q Feb. 10 Jan. 28 Q 
Century Ribbon Mills......... .. Feb. 15 Feb. 9 | $1.75 Fe 
Columbia Pictures pf........ 68%e Q Feb. 15 Feb. 1 Do ‘31:50 
Container Corp. Q Feb. 19 Feb. 5 | rane Gar Q Feb. 15 
Cumberland City P. & Lt. “$i.50 Mav 1 
ii 1.50 Q Feb. 1 Jan. 15 | Union Of of Q Feb. 10 Jan 
Dallas, Pwr. Li. 7% $1.73 Q Feb. 1 Jan. 17 $1.75 Q Apr. 1 Map 
De Vilbiss Q Jan. 15 Dec. 31 Woolworth (F. W.)........... Q Mar. 1 Feb, 
$1.25 Feb. 15 Feb. Accumulated 
quesne Brewing ............ an. 
Firestone Tire & Rubber pf..3i.50 @ Mar. 1 Web. 15 | Easy .. Feb. 1 Jan 
Franklin Fire Ins.............25¢ Q Feb. 1 Jan. 20 | El. Pf..... Feb. 15 Feb, 
General Foods ............... 50e Q Feb. 15 Jan. 25 | Noves (Chas. 45 Feb. 28 Jan. 1! 
Globe & Republic Ins... 20¢ Q Jan. 29 Jan. Pacific Pwr. & Lt. $6 
Gt. Lakes Engineer. Works. ...15 Feb. 1 Jan. 24 Walker & Co Cl.‘ pi. 1 Jan. 
Hancock il (Calif) Q Mar. 1 Feb. 15 eb. 17 Feb, 
ae Q Mar. 1 Feb. 15 E 
Hanna A.) Co. Q Mar. Feb. 15 xtra 
averty Furniture ..... -. Jan. an. 
Hawaiian Electrie M Jan. 25 Jan. 15 fener. Assurance Co.....10c .. Jan. 25 Jan. 11 
Hearn Dept. Stores vft.. .. Jan. 25 Jan. Di, ock’s, In - Jan. 26 Jan, | 
Homestead Fire Ins.. S Feb. 1 Jan. 21 Alkali Dee. 22 Dee, 
Home Insurance .............. oe Q Feb. 1 Jan. 17 Ae lin Fire Ins + Feb. 1 Jan % 
Horne (Joseph) pf........... $1.50 Q Feb. 1 Jan. 24 | Globe i Republic Ins + Jan. 29 Jan, 
Houston & Pwr. 7% pf..$1.75 Q Feb. 1 Jan. 15 Mar. 1 Feb, 
$1.50 Q Feb. 1 Jan. 15 | ....... Mar. 1 Feb, 
Iaano $1.75 Q Feb. 1 Jan. 15 ome Insurance . Feb. 1 Jan 
$1.50 Q Feb. 1 Jan. 15 | Rike-Kumler Jan. 25 Jan. 
Butenchanalest Corp. 6% pf...$1.50 Q Feb. 1 Jan. 25 
Interstate Dept. Stores pf....$1.75 Q Jan. 26 Jan. 24 
Intertype Corp. Ist pf.......... $2 Q Apr. 1 Mar. 15 
Ironrite Ironer 20c Q Feb. 1 Jan. 20 Dec. 20 Dee, 15 
Jarvis (W. B.) Co............50¢ Q Mar. 1 Feb. 15 | Halle Bros. ++ Jan. 26 Jan 
aufmann Dept. pf....$1.75 Q Mar. 31 Mar. 10 Hormel 3 Feb. 15 Jan. 
Kobacker Stores .. Jan. 28 Jan, 25 
Kress & Co. H.) Feb. 1 Jan. 21 ‘Initial 
eb. an. 
Kroger Groc. & Baking Q Mar. 1 Feb. Jan. 25 Jan. 
Do 7% 75 Q May 2 Apr. 20 
i. 2 eee 50 Q Apr. 1 Mar. 18 
Landis Srophine PTELTITTTT TTT 5e Q Feb. 15 Feb. 5 Continent Can Feb. 15 % 
COPCereereseesccsercerese 25¢ Q Feb. 15 Feb. 5 Reynolds ‘Tobacco (R. Feb. 15 Jan, % 
$6006 Q Aug. 15 Aug. 5 Feb. 15 
25e Q@ Nov. 15 Nov. | =. 
30c .. Jan. 28 Jan. 21 
ouisiana Pr. : eb. an. 
McIntyre Porcupine .......... 50e Q Mar. Feb. Loose Wiles Biscuit 0c Feb. 1 Jan. 
Mercantile Stores 7% pf..... $1.75 Q Feb. 15 Jan. 31 caine Mies... ..... Jan. 25 Jan. # 
gen. 18 | Phils. Daily News “A”... Dec. 30 Dee, 18 
y’s Inv. Svc. pr. pf....... eb. 15 Feb. 
Moore Drop Forging $150 Feb. 1 Jan, 20 25c .. Feb. 15 Jan. 
Munising Paper 5 st pf....2! 8 eb. 1 Jan. 
$1.50 Q Feb Jan. 20 
r. Associates 6% pf...$1.5 eb. 1 Jan. 25e .. Jan. 5 Jan 3 
N. J. & Hudson Riv. Rwy. Atlas Plywood ................ 5 5 
& Ferry 6% pf............ $3 S Feb. 1 Jan. 31 
$1.75 Q Feb. 1 Jan. 21 Special 
ver Unite ers ‘‘A’’....50¢ ‘eb. an. 1.25 .. Jan. 26 Jan. 18 
Pac. G. & E. 5%% pf...... 34%c Q Feb. 15 Jan. 31 
37%c Q Feb. 15 Jan. 31 Stock 
Pacific Pr. & Lt 7% opf..... $1.75 Q Feb. 1 Jan. 18 
25e S Mar. 1 Feb. 10 California Packing .. .......... Feb. 15 Jan. 31 
a. Insulated Wire.........! 50e S Feb. 15 Feb. a 
Public Elec. £4...............28¢ Q Heb. 1 Jan. 99 *2/200 share preferred stock on each share comma. 


MARKET SITUATION 


Concluded from page 3 


small improvement in_ operations. 
Nothing has yet appeared that would 
suggest anything better than slow 
progress in the months ahead, and in- 
dications are that corporate earnings 
for the current quarter will be un- 
inspiring. Such factors, however, ap- 
pear to be fully recognized by the 
general run of stock prices. 

All in all, the situation is such as 
warrants maintenance of existing 
holdings of well selected issues. Mod- 
erate new commitments appear justi- 
fied, where individual circumstances 
permit assumption of somewhat 
greater than average risks, but pur- 
chases should be continued to shares 


whose current market prices are wel 
in line with the lower earnings which 
will doubtless be seen for 1938. Politi- 
cal developments during the weeks 
ahead will probably determine wheth- 
er such purchases shcuid be retained 
on a long term basis, or whether the 
investor should again resort to a 
strictly defensive position.—W’ritten 
January 20; Richard J. Anderson. 


MARKET POLICY 


HE policies outlined in 

“The Market Situation” 
should be kept clearly in mind 
when reading all analyses and 
recommendations appearing in 
this issue. 
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*Callable at $28.75 per share. 


Business: Manufactures and markets lubricating oils and 
greases for automotive and manufacturing use, and conducts 
a large export business in various refined petroleum products. 
Company has no plans for expanding into allied fields in the 
near term future. 

Management: Experienced. President has been connected 
with company for 23 years; the service record of other prin- 
cipal officers averages 24 years. 

Financial Position: Sound. Net working capital June 30, 
1937, $507,040; cash, $102,297. Working capital ratio: 8.1-to-1. 
Book value of common stock, $22.92 per share. 

Dividend Record: Poor. Payments omitted 1914-16, 1924- 
97 and 1930-36. Preferred arrears paid off 1937 and common 
dividends resumed, but no regular basis established. 

Outlook: Lubricating oil division depends on general busi- 
ness conditions. Activities abroad have been expanded since 
dissociation of the company from the Standard Oil group in 
1911. 

Comment: Because of small capitalization, stock is very 
inactive, and price movements are quite wide in relation to 
the volume of shares traded. 

EARNINGS, DIVIDEND, RECORD AND COMMON: 


ded J 30: 1932 1933 
None None None None None None 0.25 
Price Range: 
06668664600. 2 3 4 6 13% 17 
i 1% 1 2% 5M 5% 
No. 961 Todd Shipyards Corporation 


Sornings and Price Range (TOD) 


NEW YORK CURB EXCHANGE 


Data revised to January 19, 1938 80 
60 PRICE RANGE 
incorporated: 1916, New York. Main Office, 40 
1 Broadway, New York City. Annual meet- 20 
ing: Third Wednesday in June. Number of 0 Fiscal Year ends March 31 $9 


stockholders (1936): 2,500. EARNED PER SHARE 


Capital stock (no par)........... shs 1930 "31°32 °34 "36 1937 


Business: Company’s operations include the building, re- 
pairing and conversion of ships. Also builds and repairs 
engines and manufactures and installs all types of Todd oil 
burners for ships, factories, hotels, etc. 

Management: Has.a long record of successful operations. 

Financial Position: Strong, with cash holdings alone in 
excess of total current liabilities. Net working capital March 
31, 1937, $5.6 million; cash and marketable securities, $2 mil- 
lion. Working capital ratio: 5.1-to-1. Book value of capital 
stock, $104.31 per. share. 

Dividend Record: Dividends paid without interruption since 
1916. Present rate, $. per share plus extras. 

Outlook: Repair work accounts for about 90 per cent of 
revenues; new construction is limited to small craft. Thus, 
company is not expected to benefit directly in large measure 
from expansion of naval or commercial shipbuilding programs. 
Todd would, however, profit from new installations of com- 
bustion equipment, and the volume of ship repair work should 
be maintained at a satisfactory level. 

Comment: The stock affords representation in one of the 
more conservative units in a speculative industry. 


EARNINGS, DIVIDEND RECORD AND PRICE RANGE OF CAPITAL STOCK: 
1932 1933 1934 1935 1936 1937 


1 
Years ended Mar. 31: 3 
Earned per share...... $3.31 $1.92 $3.23 $2.27 $3.81 $6.88 


Y : 
1.00 1.25 2.00 4.00 5.00 
18 28 28 34 54 74 
ioe 19 23% 32% 82% 


*Including extras. 
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No. 960 Swan-Finch Oil Corporation | No. 962 Union Gas Company of Canada, Ltd. 

Data revised to January 19, 1938 Earnings and Price Range (SWO) Data revised to January 19, 1938 sForings and Price Range (UNG) 
merporated: 1801, New York, as Swan & | 90 Incorporated: 1911, Canada, as Union 40 YORK CURB EXCHANGE 
froch, Company ; present title adopted 1924. 15 eae Wane Natural Gas Co. of Canada, Ltd., to con- 30 
Business originally established 1853. Office: 10 solidate various gas properties. Present 20 tT PRICE RANGE 
30 Rockefeller 5 title adopted 1931. Office: Chatham, On- 10 

nual preferre d, 250; common, 500, rio. nual meeting: At call of Directors oF o Oo 
capitalization: Funded GOs ccccscccce None EARNED PER SHARE $2 Capitalization: Subsidiary funded $2 
‘preferred stock $1.50 cum. $1 $1,237,000 PER $1 

($25 DAT) 6,830 shs 0 » 4,250,000 0 
common stock ($15 par)........ 34,480 shs 1930 ‘31 ‘32 ‘33 ‘34 ‘35 1937 Capital stock (no par).......... 706,199 shs 1930 '31 ‘33 ‘36 1937 


Business: Directly or through subsidiaries natural and arti- 
ficial gas is served to 24 cities and towns in Southwestern 
Ontario. Activities also include the manufacture of coke and 
by-products. Company has four wholly-owned subsidiaries 
through one of which it controls three other companies. 

. ee Capable and well known in Canadian utility 
eld. 

Financial Position: Adequate. Net working capital March 
31, 1937, $701,600; cash, $566,356. Working capital ratio: 2.5-to-1. 
Book value, $15.10 per share. 

Dividend Record: Initial disbursement made in 1927. Pay- 
ments discontinued in 1932; resumed in 1935 and have since 
been continued at varying rates. 

Outlook: Nature of the business precludes the likelihood of 
more than moderate earnings expansion. However, rates appear 
relatively stable and aggressive appliance sales campaigns, 
together with possible territorial expansion, should react favor- 
aby on longer term profit margins. 

Comment: Capital shares are essentially speculative and 
will require considerable patience before any worthwhile im- 
provement in their status is achieved. 

EARNINGS, DIVIDEND RECORD AND PRICE RANGE OF CAPITAL STOCK: 

1 1932 1933 1934 1935 1936 


Years ended Mar. 3 1937 
Earned per share. .... $0.12 $0.30 $0.51 $0.32 $0.55 $0.99 
Years ended Dec. 31: 
Dividends paid ....... None None None 0.10 0.35 0.62% 
Price Range: 
ESE 6 ™% 6% 9% 17 18% 
1% 1% 3 8 11% 
No. 963 Weisbaum Bros.-Brower Co. 
Earnings and Price Range (WBR) 
Data revised to January 19, 1938 YORK CUBE EXCHANGE] 
Incorporated: 1921, Ohio, as Weisbaum 15 
Bros.-Leininger Co. succeeding a partner- 10 
ship under the name of Weisbaum Bros. 5 PRICE RANGE 


Present title adopted in 1923. Office, 0 
MeMillian Street and Reading Road, Cincin- 


nati, Ohio. Fiscal Year ends July 31 $2 
Capitalization: Funded debt........... None [EARNED PER SHARE VAI 
Capital stock ($1 par).......... 150,000 shs 1930 '31 "32 ‘35 1937 


Business: Manufactures and sells men’s neckwear and kin- 
dred articles, including mufflers which are bought for resale. 
Distribution is made under various trade marks, including 
“Beau Brummell” brand, to department and _ haberdashery 
stores through company’s own staff of salesmen. 

Management: Long connected with the business. 

Financial Position: Adequate. Working capital July 31, 1937, 
$487,000; cash, $165,000; cash surrender value of life insurance, 
$62,000. Working capital ratio: 3-to-1. Book value of capital 
stock, $3.82 a share. 

Dividend Record: Initial dividend of 10 cents a share paid 
March 1, 1937. No record of previous distributions prior to 
issuance of present capital stock at the end of 1936. 

Outlook: Company operates in a highly competitive fleld, 
with sales volume importantly influenced by general purchas- 
ing power levels. Rising wage scales and higher taxes are a 
significant threat to future profit margins. 

Comment: Stock is inactive and unseasoned. Majority of 
outstanding shares is held by the management, a factor which 
limits marketability. 

*EARNINGS, DIVIDEND RECORD AND PRICE RANGE OF CAPITAL STOCK: 
1934 1935 1936 1937 


Fiscal years ended July 31: f 
Earned per share............... $0.17 $0.37 $0.85 


Years ended Lec. 31: 


None None None 0.80 
Price Range: 

t t 6 


*Adjusted to present capitalization. tIncluding extras. {Not available. 
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The FINANCIAL WORLD 


Current 
Literature 


Upon request, and without obligation, 
any of the literature listed below 
will be sent free direct from the 
firms by whom issued. To expedite 
handling, each letter should be con- 
fined to a request for a single item. 
Print plainly and give name and 
address. 


CURRENT LITERATURE 
DEPARTMENT 


THE FINANCIAL WORLD 
21 West Street, New York, N. Y. 


Can I MakE a Livinc As A LIFE 
INSURANCE REPRESENTATIVE? — An 
informative and interesting 30-page 
booklet on this subject. It covers 
every phase and is suitable for any- 
one seeking employment which offers 
a future. (Published by Mutual Life 
Insurance Company of New York.) 


A TABULATION OF CONVERTIBLE 
PREFERRED STOCKS—giving the rates 
at which the preferred is convertible 
into common, the call price, current 
yield and earnings. (Made available 
by Hayden, Stone & Co., Members 
N. ¥. Stock Exchange.) 


HicH Grape MunicipaL Bonps 
—Yielding from 1.00% to 3.65%. 
Offering list on request. Also, 
especially selected list of High 
Yield Municipal Bonds mailed on 
application. (Offered by H. L. 
Schwamm & Co.) 


Economic ComMMENT—Recent dis- 
cussions of economic factors mailed 
upon request. (Published by Jack- 
son Bros., Boesel & Co., Members, 
N. Y. Stock Exchange.) 


VaLuations — Current 
Market Letter. (Published by Good- 
body & Co., Members N. Y. Stock 
Exchange.) 


Opp Lor Trapinc—An interesting 
booklet which explains the advan- 
tages of odd lot trading for both 
large and small investor. (Published 
by John Muir & Co., Members 
N. Y. Stock Exchange.) 


TRADING MeEtTHops—24-page in- 
formative booklet on this subject. 
(Published by Chisholm & Chap- 
man, Members N. Y. Stock Ex- 
change.) 


Stocks, Bonps, CommopiTies— 
Folder explaining trading methods, 
commission charges and commodity 
units. (Published by J. A. Acosta 
& Co., Members N. Y. Stock Ex- 
change.) 


Some Financrat Facrs—A 24- 
page booklet containing a brief de- 
scription of the American Telephone 
& Telegraph Company and the or- 
ganization and operations of the Bell 
System. (Made available by Ameri- 
can Telephone & Telegraph Co.) 


Vol. 69, No. 


Business and Financial Summary 


Weekly Trade Indicators 1938 — 
; Jan. 15 Jan. 8 Jan, 1 Jan, 
*Crude Oil Production (bbls.).......... 3,476,900 3,437,100 3,436,600 3,184 456 
Electric Power Output (000 K.W.H.).. 2,115,134 2,139,582 1,998,135 ‘2649 
tSteel Output (% of capacity)......,.. 29.8% 27.8% 25.6% 80.66, 
tAutomobile Production (U. S. A.)...... 65,735 54,084 49,550 85,1; 
{Wholesale Commodity Price Index.... 80.2 79.9 78 81 
1938— 1937 
Jan. 8 Jan. 1 Dec, 25 Jan, 4 
$Bank Clearings New York City.......- $3,945 $3,075 $3,097 $4,037 
3Bank Clearings outside New York City 2,888 2,358 2,21 2,854 
Total Car Loadings (number of cars).. 552,314 457,359 460,367 700,045 
*Bituminous Coal Production (tons)... 1,080,000 1,189,000 1,230,000 1,780,009) 
Financial World Index of Industrial s 
*Daily Average. +As of beginning of following week. tWard's Report. $000,009 
Omitted. {Journal of Commerce. 
1938 1 
Federal Reserve Reports Jan. 12 Jan. 5 Dee. 29 Jang 
Member Banks, 101 Cities (000,000 omitted) 
Total commercial loans.............. ,501 4,517 4,601 * 
Total brokers’ loan8.......+-.......+. 842 840 894 1,223 
Other loans for purchasing securities 625 628 635 x 
U. S. Government securities held..... 9,228 9,181 9,134 10,515 
Total net demand deposits........... 14,463 14,219 14,431 15,56? 
Total time deposits... 5,203 5,225 5,205 5,053 
Brokers’ loans (N. Y. C.)........000- 682 674 71 1,021 
Reserve System 
Federal reserve credit outstanding.... 2,599 2,603 2,602 2,476 
Total money in circulation........... 6,395 6,510 6,571 6,371 


*Comparable figures not available. 
Miscellaneous Factors 


+Other than U. S. Government securities, 


1937 1988 
inventories Nov. Oct. Sept. Noy, 
maw materials index. ..........escees 196 175 146 153 
Manufactured goods index............ 113 113 110 104 

Combined index ...........ssc000s, 161 149 131 135 
*Farm income —total (including sub- 

income subsidies. 5 19 

Dee. Nov. Oct. Dee, 

$42,117 $25,983 $59,447 $218, 20¢ 
Building contracts. Daily average 

(F. W. Dodge)—in millions........ 8.06 8.63 8.28 7,99 

1938 1937. 
Jan. Dec. Nov. Jan, 
$37,397 $37,278 $37,093 $34,455 


*000,000 omitted. 
Commercial & Financial Chronicle. 


+Corporate new issues only; exclude refunding; 000 omitted— 
tDepartment of Commerce: 1923-1925 = 100. 


nuar 

30 Industrial stocks ..... 131.60 131.84 134.31 132.49 131.53 130.09 
31.81 31.96 32.38 31.81 31.06 29.97 
20 Utility stocks ........ 21.73 21.80 21.75 20.95 20.78 20.71 
92.32 92.08 92.01 91.65 90.91 90.56 
Daily Volume N. Y. S. E. 
ES) aa 970,610 847,600 737,810 930,000 780,000 1,000,000 

Week ended 
Weekly Car Loadings Jan. 1 Dec. 25 Dec. 18 Jan. 2 
Eastern District 19% 1937 
Delaware, Lackawanna & Western.. 12,272 12,266 15,950 13,920 
17,818 18,591 25,075 23,709 
New York, New Haven & Hartford.... 15,311 16,409 18,645 19,496 
New York, Chicage & St. Louis........ 9,672 10,640 13,704 13,097 
5,271 6,175 9,010 8,675 
Southern District 
10,172 10,877 14,247 11,615 
22,651 25,269 32,368 28,111 
Mash ville 17,694 17,846 24,878 23,526 
Northwest District 
Chicago & Great Western............. 4,109 4,559 5,547 4,700 
Chicago, Milwaukee, St. Paul & Pacific 19,799 20,055 26,668 22,148 
Chicago Northwestern... 24,083 25,733 31,864 27,096 
Central West District 
Atchison, Topeka & Santa Fe..... _ 19,801 22,416 25,392 21,658 
Chicago, Burlington & Quincy.........- 17,068 17,449 23,626 19,450 
Chicago, Rock Island & Pacific........ 14,477 15,738 19,453 16,914 
Chicago & Eastern Illinois............ 3,936 3,976 5,131 4,846 
Denver & Rio Grande Western......... 5,174 5,083 5,647 5,570 
Southern Pacific System............... 26,913 25,993 33,804 30,087 
2,749 2,447 2,965 2,685 
Southwestern District 1 
5,089 5,141 6,912 5,77 
Missouri Pacific .......... 17,133 17,199 23,541 20,464 
St. Louis-San Francisco...........-... 8,265 8,782 10,849 
St. Louis-Southwestern .........--+06> 3.890 3,975 4,877 4, } 
Note: Freight car loadings reflect current sectional business conditions. Loadings 


from the 15th to the 15th give a rough indication of 


(Compiled from Association of American Railroads figures) 


earnings for the current month 
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Increase Your Investment Success 
in the Promising Months Ahead by Reading: 


[' is beginning to dawn on many investors that they became 
entirely too pessimistic during the last three months of 1937. 
How about you? 


Such unfavorable known factors as the poor quarterly earnings 
reports that are likely to be published in the next few months have 
probably been in most cases more than discounted so that what 
shrewd investors are considering most now are the business pros- 
pects for the second, third and fourth quarters of this year. 


It is our confident belief that substantial business recovery is 
not many months distant. Of course, the more cooperation given 
to business by the government the quicker the upturn will be and 
the greater the recovery after it has gotten well started. The stock 
market will likely follow historical precedent in discounting the 
improvement in business, months in advance of its arrival. 


As evidence grows that deflationary steps are being replaced 
with inflationary action, that government cooperation will meet the 
situation and that business in most lines is now ready to go for- 
ward more aggressively, it is certainly a time for the investor to 
stop and get his bearings in order to adapt himself to the oppor- 
tunities still available to discriminating investors. This is the 
time to have courage. 


| THE FINANCIAL WORLD, 
21 West Street, New York, N. Y. 


Better 
Times 
Ahead 


PLANNING.” 


Keep Financially 


For enclosed $10 please enter my annual subscription for THE FINANCIAL WORLD each 
week, the confidential advice privilege as per your rules, a copy of the enlarged “INDEPEND- 
ENT APPRAISALS OF LISTED STOCKS" each month, an immediate survey of my 20 listed 
securities and a copy of Mr. Guenther's helpful book, "INTELLIGENT INVESTMENT 


{ SPECIAL OFFERS—CHECK YOUR CHOICE 


Annual subscription including all the above together with big new indexed 
book containing 1006 ‘Stock Factographs” — Remit $11.85. 


[] Six Months’ subscription together with big new book containing 1006 “Stock 
Posted Factographs”. (All of above except survey.) — Remit $7.10. 
Mail Coupon C] Annual subscription with 396-page $3.50 book ‘Successful Speculation in 
Common Stocks” — Remit $11.75. 
Before March Ist 
| 


Time to Act Now! 


+ be a time like this THE FINANCIAL 
WORLD is of particular value be- 
cause it combines in a unique way all 
the informative features desired by the 
investor who wishes to make his own 
decisions based upon the underlying facts | 
and at the same time our service is of ex- 
ceptional value to the investor who pre- 
fers to get important advice from an 
outside, unbiased source as to what and 
when to make purchases of suitable 
securities. 


Each issue of THE FINANCIAL 
WORLD will keep you up-to-date on 
important trends in business in general 
as well as the important developments 
in individual corporations. Each issue of 
“Independent Appraisals of Listed 
Stocks” which is sent free each month 
to every yearly subscriber, will enable 
you to have at your finger tips the vital 
facts and figures on 1,600 leading stocks 
so that you can quickly look up any 
stock you contemplate buying or selling 
and know what you are doing before 
you act. 


The third phase of our service—the 
Free Privilege of Writing for Advice on 
not to exceed four listed securities each 
mouth in accordance with our rules, is of 
great value whenever you are undecided 
whether to buy or sell a_ particular 
security. 


Besides all the foregoing, you are entitled 
to one confidential survey of 20 of your 
listed securities provided the list is writ- 
ten on a separate sheet and attached to 
the order below: 
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JOB for every man who wants to work — a time 
when every farm and factory and mine will be 
busy producing things which people need — 


That’s not impossible in the nation that has made the 
most spectacular growth in history. Every reason 
argues the nation will continue to go ahead. 


Sure of this, the American railroads have, even in 
lean and trying times, steadily built toward the day 
when increased commerce will need and profit by 
finer transportation than it has ever had before. 


So the railroads have doggedly pressed for better 
service, laying heavier rails, straightening curves, 
cutting down grades, increasing the average speed of 
freight trains almost fifty per cent—producing transpor- 
tation more cheaply and more efficiently year by year. 


The record of the past decade clearly demonstrates 
the determination of the railroads to keep their service 
abreast of America’s needs — and their ability as well. 


But if America is to have the tools she needs to 
prosper, railroads must earn enough to continue 


this progress. 
Since 1933, prices of the things railroads buy 


have gone up; wages have increased; taxes 
have risen —while the average level of railroad 


freight and passenger charges has steagj 
declined. 


Advancing production costs in other indy 
tries have been accompanied by increase 


consumer prices. 


The average charge by the railroads for ha 
ing a ton of freight one mile was, on the conga 
trary, actually 10 per cent less in 1937 thug 
in 1932—26% per cent less than in 1921, shortly aflame 
the end of government operation, when the downwari 
trend of rates began. 


As a result, they have been compelled to cut dow 
forces and curtail purchases of the 70,000 different 
items which railroads buy. That means less work, leg 
business, less prosperity in industries and communi 
ties in every corner of the land. Yj, 


And that’s what we mean when we say it’s your futurl™ 
as well as ours — that’s why you have a vital interetiam 
in seeing that the railroads earn enough to heb 
bring about increased employment and a broadel 


prosperity. 


WASHINGTON, D. C. 
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